The sector indicators are compiled quarterly from a detailed
and exhaustive study prepared by professional staff in the
Knight Frank Madrid office and are based on real data and
market trends.
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ANNUALTAKE UP 201 2018 2019
2017 - 2019 573,000 sq m 463,000 sqm 530,000 sqm
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4th QUARTER 6,800 sq m 6,800 sq m 5,600 sq m
Madrid occupier meters available belong to grade A
Market buildings, which is around 0,30% of the Quarterly take up
total stock of offices in Madrid. 20131=2019- Thousands sqm
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Only 3% of the 1.5 million square per month in CBD. Source: Knight Frank Research
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IN ORDER OF HIGHEST
TAKE-UP RENT (€)
CBD 35.0
Secondary Centre 27.0
M-30 East 15.0
Al 18.0
M-30 North 18.0
A2 1.0
M-40 Northeast 15.0
M-30 West n.a.
A6 8.0
A5 7.0

* Distorsions caused by non-relevant deals have been removed.



Investment market
Madrid and Barcelona

The investment volume in 2019 ends by

breaking records, reaching almost €4

billion invested in offices, which is 65%

more than in the previous year.
The bulk of office investment

continues to be concentrated in Madrid,

which is a 28% more than last year,

with an investment volume of
approximately € 2.3 billion.
The Pooled Funds continue to

be

invested on this market with around

50% of the investment made in Madrid

and Barcelona.

The investor appetite manifests itself
in the yields contraction reflecting 3.5%

in Madrid and 3.75% in Barcelona.
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MERLIN PORFOLIO
VENDOR: MERLIN
PURCHASER: CAIN AND FREO

€225 M c1690 sqm

Source: CincoDias

P.E. LAS MERCEDES
VENDOR: GREENOAK
PURCHASER: STARWOOD & DRAGO

€201 M <2500sgm

Source: Knight Frank Capital Markets

BLACKSTONE PORTFOLIO
VENDOR: BLACKSTONE

€133 M <1730 sq m

Source: Knight Frank Capital Markets

The largest transaction in the quarter has been the sale from Merlin of 26 buildings for €225
million to Cain International and Freo Group. These buildings are distributed between Madrid

and Barcelona adding 133,000 sgq m of gross rentable area.
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We like questions, if you've got one about our research, or would
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like some property advice, we would love to hear from you.

Capital Markets

Jorge Sena
Partner, Head of Commercial
+34 600 919 004

>.Sena

cnightfrank.con

Agency Office

Raul Vicente
Associate, Head of Office Agency
+34 600 919 023

EUROPEAN
Research oK

Rosa Uriol
Head of Research

+34 600 919 114

European Office. Autumn 19

Knight Frank Research

Reports are available at

spanish: knightfrank.es/
investigacion-de-mercadosy en
english: knightfrank.com/research
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Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range

of clients worldwide including developers, investors, funding organisations, corporate institutions and

the public sector. All our clients recognise the need for expert independent advice customised to their

specific needs. Important notice© Knight Frank Espafia, S.A.U. 2020. This report is published for general information
only and is not to be relied upon in any way. Although high standards have been used in the preparation of the
information, analysis, views and projections presented in this report, no responsibility or liability whatsoever can be
accepted by Knight Frank Espafia, S.A.U. for any loss or damage resultant from any use of, reliance or reference to the
contents of this document.

As a general report, this material does not necessarily represent the view of Knight Frank Espafia S.A.U. in relation to
particular properties or projects. Reproduction of this report in whole or part is not permitted without prior written
approval of Knight Frank Espafia S.A.U. to the form and content within which it appears.Knight Frank Espafia is a limited
liability partnership registered in the Mercantile Register of Madrid with Tax ID No. (CIF) A-79122552. Our registered
office is located at Suero de Quifiones 34, 28002 Madrid
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