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Figure 1 — The supply of new lettings 

properties in prime central London is 

likely to slow following a period when 

many would-be vendors have instead 

let their property due to Brexit-related 

uncertainty. The number of homes valued 

for rent by Knight Frank declined 4% 

in the year to September, suggesting 

the number of so-called “accidental 

landlords” is declining, which will put 

upwards pressure on rental values.

Figure 2 — Supply is constrained to a 

greater extent below £1,000 per week 

in the prime London lettings market, 

exacerbated by a trend for so-called 

“amateur landlords” at this end of the 

market to sell due to recent tax hikes. 

The ratio of new prospective tenants 

to lettings listings was 7.9 in October, 

compared to a market average of 3.8.

Figure 3 — As a result of this imbalance, 

rental values are being driven higher 

in lower price brackets. Average rental 

values increased 2% in PCL between £500 

and £750 per week in the year to October. 

In POL over the same period, there was 

a 1.5% rise between £250 and £500 per 

week. 

This report analyses the performance of single-unit rental properties in the 
existing home market in London between £250 and £5,000+ per week.
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1 The number of homeowners valuing their property for rent declines
Number of rental valuations carried out by Knight Frank, annualised % change

Source: Knight Frank Research
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2 Demand outstrips supply in 
markets up to £1,000 per week
Ratio of new prospective tenants to new 
lettings listings

n  Below £1,000 per week     
n  £1,000 to £4,000 per week

3 Rental value growth most  
prominent in lower price brackets

n  £250 to £500 pw
n  £500 to £750 pw     
n  PCL average
n  POL average     

Source: Knight Frank Research Source: Knight Frank Research
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Please get in touch with us 
If you are a landlord or a tenant and would like some 

help or information, we would love to hear from you. 

Clientservices@knightfrank.com 
+44 20 3869 4758

Knight Frank Research
Reports are available at
knightfrank.com/research

Tom Bill 
Head of London Residential Research  

+44 20 7861 1492 

tom.bill@knightfrank.com

Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range 
of clients worldwide including developers, investors, funding organisations, corporate institutions and the 
public sector. All our clients recognise the need for expert independent advice customised to their spe-
cific needs. Important Notice: © Knight Frank LLP 2018 This report is published for general information only and 
not to be relied upon in any way. Although high standards have been used in the preparation of the information, 
analysis, views and projections presented in this report, no responsibility or liability whatsoever can be accepted 
by Knight Frank LLP for any loss or damage resultant from any use of, reliance on or reference to the contents of 
this document. As a general report, this material does not necessarily represent the view of Knight Frank LLP in 
relation to particular properties or projects. Reproduction of this report in whole or in part is not allowed without 
prior written approval of Knight Frank LLP to the form and content within which it appears. Knight Frank LLP is a 
limited liability partnership registered in England with registered number OC305934. Our registered office is 55 
Baker Street, London, W1U 8AN, where you may look at a list of members’ names.

£250 -  £500 
PW

£500 -  £750 
PW

£750 -  £1,000 
PW

£1,000 - 
£1,500 PW

£1,500 - 
£2 ,000 PW

£2 ,000 + PW FL AT HOUSE

1  MONTH -0. 2% 0.1% 0.0% -0.3% 0.0% 0.1% 0.1% -0. 2%

3 MONTHS 0.3% 0. 2% 0.3% -0.5% 0.1% 0.3% 0.4% -0. 2%

6 MONTHS 1.0% 0.3% 0.1% -0.4% 0.1% 0.7% 0.5% 0.1%

1 YEAR 1.5% -0.4% -0. 2% -1.1% -1.3% 0.5% 0.4% -0.4%

Y TD 1.4% -0.1% 0.4% -0. 2% -0.5% 1.5% 0.6% 0.4%

£250 -  £500 
PW

£500 -  £750 
PW

£750 -  £1,000 
PW

£1,000 - 
£1,500 PW

£1,500 - 
£2 ,000 PW

£2 ,000 + PW FL AT HOUSE

1  MONTH 0.5% 0.4% 0. 2% 0.3% -0.1% 0.0% 0. 2% 0. 2%

3 MONTHS 1.1% 1.1% 0.4% 0.6% -0.3% -0.1% 0.5% 0.3%

6 MONTHS 2 .1% 1.9% 0.8% 1.1% -0.7% 0.4% 1.0% 0.8%

1 YEAR 2 .8% 1.9% 0.0% -0.9% -1.8% -0.6% 0.4% -0.5%

Y TD 2 .9% 2 .5% 0.7% 0.1% -1.8% 0.0% 1.0% 0.0%

Figure 4 —  The same demand drivers 

for owner occupiers and landlords in the 

existing homes market in prime central 

London produced an increase in activity 

for new home sales in Q3 2019, Molior 

data shows. There were 1,438 sales in 

zone 1 in the period, which was third 

highest such figure in ten years.

4  New-build sales rise in central London
Number of quarterly sales, developments of 20+ private units

 n  London travel zone 1    n  London travel zone 2

Source: Knight Frank Research / Molior
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