OCCUPIER HEADLINES

GLASGOW
OFFICE MARKET QG 2019

o Letting activity significantly increased in Q3 2019
reaching 321,830 sq ft. This is the highest level
of take-up Glasgow has achieved since 2013. When
compared to H1 2019, take-up in Q3 is 35% higher.

e Supporting this rise was the 272,858 sq ft pre-let
at One Central, Argyle Street to JPMC, where it
will house their new technology base. However,
excluding this deal underlying take-up totalled
68,972 sq ft, 51% below the 10 year quarterly
average and is more reflective of the current market.

e Finance and Banking accounted for 82% of
take-up, a 53% increase from Q2.

Availability of new grade A space remains limited at
6,443 sq ft, with the only redevelopment at 151 West
George Street, currently under-offer. Total Grade

A availability (incl refurbished and second-hand)
stood at 321,170 sq ft. Occupiers seeking new space
will have to wait until 2021 for Atlantic Square and
177 Bothwell Street to complete.
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o Office investment activity declined by 28% in Q3
compared to Q2, totalling £58.50m. As a result,
investment in 2019 totalled £182.05m, 177% above
the 10 year average for this time period.

e The sale of 123, St Vincent Street for £37.5m to
Longmead Capital LLP, was the largest deal to
complete. The main tenants are HMRC and KPMG.

e The acquisition of 180 St Vincent Street for
£14.75m by Priory, marked the second largest
deal for the city. Currently let to tenants from a
variety of sectors, including B2B, Professional
Services and Construction. Due its central
location, Overbury, the UK’s leading fit-out
specialist moved from its Glasgow office, adding
to the convenience of employees.

e QOverseas money remains prominent in Glasgow
city centre with German and South Korean
investors playing a key role, accounting for 65%
of investment volumes in the last 12 months.
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ONE CENTRAL, ARGYLE STREET | 9 GEORGE SQUARE 123 ST VINCENT STREET 180 ST VINCENT STREET
TENANT: JPMC TENANT: STANTEC PURCHASER: Longmead Capital LLP PURCHASER: Priory

TERM: N/A TERM: N/A VENDOR: Aviva Investors VENDOR: Northwood

SIZE: 272,858 sq ft SIZE: 7063 sq ft PURCHASE PRICE: £37.5m PURCHASE PRICE: £14.75m
RENT: Confidential RENT: £21.50 per sq ft YIELD: 7.51% YIELD: 715%

DATE: Q3 2019
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DATE: Q3 2019

DATE: Q3 2019



OCCUPIER HEADLINES INVESTMENT HEADLINES



KEY CONTACTS

Office Head

John Rae

Partner

+44141 566 6029
john.rae@knightfrank.com

Investment Markets
Douglas Binnie

Associate

+44141 566 0885
douglas.binnie@knightfrank.com

Commercial Markets Research

Colin Mackenzie Darren Mansfield
Partner Partner

+44.141 566 6024 +44 20 78611246

P ¥ Knight
B 4 Frank

Commercial Markets
Sarah Addis

Occupier

+44141 566 6987
sarah.addis@knightfrank.com

colin.mackenzie@knightfrank.com

Connecting people & property, perfectly.

Recent market-leading research publications

23 aignt P9 Knight
Frank SdFrank

A
e

URBAN FUTURES L

(Y)OUR SPACE - 2018 Urban Futures 2019 The London Report 2019

Important Notice

© Knight Frank LLP 2019 - This report is published for general information only and not
to be relied upon in any way. Although high standards have been used in the preparation of
the information, analysis, views and projections presented in this report, no responsibility
or liability whatsoever can be accepted by Knight Frank LLP for any loss or damage
resultant from any use of, reliance on or reference to the contents of this document. As
a general report, this material does not necessarily represent the view of Knight Frank
LLP in relation to particular properties or projects. Reproduction of this report in whole or
in part is not allowed without prior written approval of Knight Frank LLP to the form and
content within which it appears. Knight Frank LLP is a limited liability partnership registered
in England with registered number OC305934. Our registered office is 55 Baker Street,
London, W1U 8AN, where you may look at a list of members’ names.

darren.mansfield@knightfrank.com

UK CITIES

[}
® o
[ ]
[
o o
[}
England
Bristol London - HQ Scotland Wales
Birmingham Manchester Aberdeen Cardiff
Leeds Newcastle-upon-Tyne  Edinburgh
London - City Sheffield Glasgow



https://www.knightfrank.com/research/the-london-report-2019-6133.aspx?search-id=0315e28a-74e6-41c8-b6b6-e11115383fcb&report-id=982&rank=1
https://www.knightfrank.com/research/urban-futures-2019-6082.aspx?search-id=b105410b-dd2f-475d-8d5f-8867cd2a56fd&report-id=1685&rank=1

