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DEMAND SUPPLY
" Availability (sq ft)

4.1m sq ft

Take-up (sq ft)

391,600 sq ft

86% below Q3 2020
i Number of deals Under Construction (sq ft)
e 4 an 3 298,000

Prime rent (£ per sq ft) o/ Vacancy Rate (%)

£8.00 7.6%

5yr Rental Growth Vacancy Rate

L;Eh Forecast L_:;h Forecast
Q 3.1%pa Q a

Note: Units over 50,000 sq. ft.

Q3 2021 SUMMARY

Q3 marked a quieter quarter for the South West region, but this would only appear to

be due to delays in completing deals. At the time of writing, a further 1.3m sq ft is
under offer across the South West, which will boost take up volumes for year end.
Demand remains very strong, but the emphasis is all about existing buildings in the
sub 300,000 sq ft size range. For larger units, occupiers remain willing and able to
wait for Build to Suit options.

On the supply side, the core markets have some new large and mid-box due for
completion in 2022, although new starts are now expecting completions dates for
2023, bringing the potential for a supply shortage in the latter half of 2022. The land
markets remain very strong, although we are starting to see the pressures of rising
build costs starting to take effect on values.
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INVESTMENT

Investment Volumes

£35m

88% below Q3 2020

* Number of deals

i O

Prime Yield

24 3.75%

Syr Total Return
=|] Forecast

Q 9.0%pa

Source: Knight Frank, Property Data, RealFor.
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