
 

 

RESEARCH 

Key Facts 

Vacant industrial space in 

Perth increased by 22% in 

the July quarter to measure 

559,016m², a series high. 

There is an increasing 

availability of space above 

8,000m
2
, with 12 properties 

available as of July 2015. 

Take-up rates have 

moderated, with 20,546m
2
 of 

gross absorption recorded over 

the quarter. 

The greatest increase was in 

the East precinct (up 31.3%), 

which has 41.1% of the total 

vacant industrial stock. 

BALVEEN KAUR 
Research Analyst WA 

 

Follow at @KnightFrankAu 

The Perth industrial market continued to experience an 
increase in vacant secondary properties, up 34% over the 
quarter and makes up 61% of the total industrial vacancy. 
Prime vacancy increased by only 8% over the quarter. 

Shallow market confidence in Western 

Australia continues to be a factor impacting 

the local industrial market. Iron ore hit its 

lowest price this decade in July 2015 as 

oversupply concerns add to the economic 

instability from the financial crises in 

Greece and China. The price of iron ore has 

fallen more than 60% since last year 

caused by excess supply and cooling 

demand from China, pushing the price of 

iron ore to a record low of $US44.79 during 

early July 2015, albeit back above $US52 a 

tonne as at the end of July.  

 

Perth’s industrial sector has continued to 

be affected with escalating levels of vacant 

space in the market. The level of available 

industrial space (+2,000m
2
) continued to 

rise over the past quarter, up by 22%, to sit 

at 559,016m
2
 as at July 2015 (457,169m

2
 in 

April 2015). This is a record high since the 

series began in April 2012 and sits 97% 

above the long term average level as well 

as 84% higher than the vacancy twelve 

months ago of 303,562m
2
.  

Quality of Stock  

The Perth industrial market continued to 

experience an increase in vacancy of 

secondary properties as businesses seek 

to improve cost efficiencies and 

consolidate their industrial accommodation 

while others take advantage of the soft 

market conditions for an upgrade in quality 

of accommodation. This is evident as the 

vacant industrial stock was predominantly 

made up of secondary quality assets at 

61%, which recorded a significant increase 

of 34% over the quarter to July 2015. On 

the other hand, prime quality industrial 

space availability increased by a mere 8% 

from the last quarter, making up 39% of 

the overall vacancy as at July 2015. 

 

The flight to quality trend has also led to an 

increase in the number of older  

manufacturing buildings becoming 

available which will potentially remain in 

the market for lease over a longer period of 

time due to limited demand. 
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31.3% over the quarter to a total of 

238,636m
2
 with 59% of the total vacancy 

consisting of secondary grade buildings. 

This rise was attributed to two large 

secondary quality properties added to 

the vacancy over the past quarter which 

included 17-21 Adams Drive, Welshpool 

with 13,980m
2
 of manufacturing space 

available for sublease and 44 Dowd 

Street, Welshpool with a 10,194m
2
 

warehouse available for lease.  

Overall, the Eastern precinct distinctly 

dominates the market of small-medium 

sized, secondary quality warehouses 

with 93,960m
2
 across 29 warehouses 

sized between 2,000m
2
 to 6,000m

2
 

currently available in the market.   

Similarly, the South precinct recorded an 

increase in vacant space of 32,496m
2
 (up 

15.5%) to a total of 242,164m
2
. The 

South also recorded the addition of an 

existing secondary quality warehouse at 

4 Lodge Drive, East Rockingham 

Source: Knight Frank Research 

comprising a 16,000m
2
 warehouse 

which makes this property one of the 

largest vacant industrial properties 

currently available in the market.  

Over the quarter, the South precinct 

recorded 11 vacant buildings across 

110,700m
2 
sized above 6,000m

2
 of 

which three buildings are prime quality 

and four buildings are greater than 

10,000m
2
. 

Size & Type of 
Stock 

The number of buildings available which 

cater for users of 8,000m
2
 plus has been 

steadily increasing over the year from 

three buildings in July 2014 to 12 

buildings in July 2015, which were 

equally spread-out between the East 

and South precincts. Of these, three 

buildings were prime warehouses 

located in the East and one prime 

manufacturing building in each of the 

East and South precincts. The remaining 

seven buildings are secondary grade.  

Similarly, there is an increasing 

availability of buildings sized above 

10,000m
2
 attributed to downsizing and 

consolidation activities within the 

industry. There were eight buildings in 

the market as of July 2015 in 

comparison to one building in July 2014. 

Greater availability exists for tenants at 

the smaller end of the market with 11 

properties ranging between 6,000m
2
 to 

8,000m
2
 and 21 properties ranging 

between 4,000m
2
 to 6,000m

2
.  

Approximately 29% of Perth’s total 

current available stock (+2,000m²) is 

suited to manufacturing use of which 

48% are prime quality buildings.  

FIGURE 2 

July 2015 Available Space 
‘000m² by quality & precinct 

 

 

Distribution by 
Precinct 
Over the past quarter, the North precinct 

recorded an increase in total available 

space by 18.9% to a total of 78,216m
2
. 

With limited availability of stock above 

2,000m
2
 in the precinct, the North 

precinct recorded the lowest level of 

available space making up just 14% of 

the total available space in Perth.  

There is only one building sized above 

6,000m
2
 available for lease in the 

Northern precinct located at 23 King 

Edward Road, Osborne Park which 

offers 7,270m
2
 of secondary 

manufacturing space. Over the quarter, 

the precinct saw five vacant warehouses 

added to the market, all sized between 

2,000m
2
 to 3,000m

2
. 

The East precinct experienced the 

greatest increase in the level of available 

industrial space. Vacancy levels grew by 

TABLE 1 

Perth Industrial Available Space 2,000m²+ as at July 2015  

Precinct 
Available 

Space m² 

No. of 

Buildings 

Av Asking 

Rent $/m² net 

Change Past 

Qtr (m²) 

Change Past 

Year (m²) 

Building Quality 

Prime %      Secondary % 

North   78,216 27 96 12,420 26,003 53% 47% 

East 238,636 53 82 56,931 102,974 41% 59% 

South 242,164 53 81 32,496 126,477 32% 68% 

Total 559,016 133 84 101,847 255,454 39% 61% 

FIGURE 1 

July 2015 Available Space 
‘000m² prime versus secondary space 

 

 

Source: Knight Frank Research Source: Knight Frank Research 
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Building Take-up 

Building absorption has been declining 

over the last three quarters to July 2015. 

Following a 42% decrease in take-up 

levels in the previous quarter, a further 

decrease of 55% was recorded during 

this quarter.  

Total take-up of 20,546m² across 7 

properties with leases greater than 

2,000m
2
 (excl. D&C) was recorded by 

Knight Frank. The take-up came from 

properties in the East and South 

precincts, with six of the seven 

properties absorbed below 4,000m
2 
size. 

The majority (64%) of absorption was 

recorded in the South, being 13,145m
2
 

across four properties while the 

remaining were absorbed in the East 

precinct across three properties. The 

North precinct recorded no take-up 

during the quarter. 

There continues to be a demand for 

sublease space as two of the eight 

properties absorbed over the past 

quarter were from the sublease market. 

This trend is expected to intensify as 

sublease properties continue to offer 

highly competitive rents and incentives 

in order to replace tenants. 

Outlook 
Over the past quarter, the total amount 

of available space within the Perth 

In contrast, 71% of the remaining 

vacancy was suited to warehouse use, 

of which 35% were prime quality 

buildings.  

Sublease space continued to increase 

in the market with a total new vacancy 

of 93,469m
2
, two of which are sized 

13,980m
2
 and 13,220m

2
 in the East 

suited for manufacturing use as well as 

a single 15,144m
2 
warehouse located in 

the South.  

The rise in vacancy levels is also 

attributed to the increasing number of 

owner-occupied industrial space being 

offered for lease. The emerging trend is 

attributed to downsizing or 

consolidation of owner occupied space. 

market (+2,000m
2
) increased by 22%, 

taking the level to a new record high and 

just above the 550,000m
2
 barrier. This 

level is 97% above the historical 

average recorded for the market since 

April 2012.  

The Perth industrial market has a high 

correlation with the resources sector 

where companies are currently sitting 

idle or downsizing, triggering downward 

pressure on rental rates.  

Nevertheless, Western Australia 

continues to have strong market 

fundamentals being the second fastest 

growing state nationwide in terms of 

population. Improvement in labour 

market conditions within the retail and 

construction sectors is expected to have 

positive flow on effects through to 

Perth’s industrial market over the 

coming year. 

FIGURE 4 

Perth Industrial Take-up 
‘000m² Est Take-up buildings (excl. D&C) 

 

 

Source: Knight Frank Research 

FIGURE 5 

Take-up 3 months to July 2015 
‘000m² Est Take-up buildings (excl D&C) 

 

 

Source: Knight Frank Research 

FIGURE 3 

July 2015 Available Space 
No of buildings by size and quality 

 

 

Source: Knight Frank Research 
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FIGURE 6 

Perth Industrial Market 
‘000m² available space 

 

 

Source: Knight Frank Research 
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“The increasing 
vacancy rate is 
partly attributed to 
the increasing trend 
of owner-occupied 
industrial space 
being offered for 
lease.” 
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Knight Frank Research provides strategic advice, consultancy services and forecasting 
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Methodology: 

This analysis collects and tabulates data detailing vacancies within industrial properties across 

all of the Perth Industrial Property Market. The analysis only includes building vacancies which 

meet the following criteria. 1. The sample data includes buildings with a minimum floor area of 

2,000m². 2. Buildings are categorized into the below three types of leasing options. A) Existing 

Buildings – existing buildings for lease. B) Speculative Buildings – buildings for lease which 

have been speculatively constructed and although have reached practical completion, still 

remain vacant. C) Spec. Under Construction – buildings for lease which are being speculatively 

constructed and will be available for occupation within 12 months.  

http://www.knightfrank.com.au�
http://www.knightfrank.com.au�
http://www.knightfrank.com.au/Research�
http://www.knightfrank.com.au�
http://www.knightfrank.com.au�
http://www.knightfrank.com.au�
http://www.knightfrank.com.au�
http://www.knightfrank.com.au�
http://www.knightfrank.com.au/research/perth-industrial-market-brief-may-2015-2931.aspx
http://www.knightfrank.com.au/research/asia-pacific-capital-markets-may-2015-2886.aspx
http://research.knightfrank.com.au/sydindvac1507.pdf
http://research.knightfrank.com.au/melbindvac1507.pdf

	perth


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


