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The Knight Frank Global House Price
Index increased by 3.3% in the 12
months to September 2014

Ireland tops the annual rankings
with prices rising 15% on average
year-on-year

Dubai recorded its first quarterly
decline in four years, with prices falling
5.2% between June and September

In China, 58 of the 70 cities tracked
recorded a decline in house prices
over the 12-month period to September

No country has recorded an annual
fall in house prices in excess of 10%
for three consecutive quarters

KATE EVERETT-ALLEN

International Residential Research

“Ireland now tops the
rankings, having languished
at the foot of the table for
most of 2009 to 2012.”

Follow Kate at @keverettkf

For the latest news, views and analysis
on the world of prime property, visit
Global Briefing or @kfglobalbrief

SLOWDOWN IN GLOBAL HOUSE
PRICES CONTINUES

With price growth in Dubai and much of Asia slowing, the Knight Frank
Global House Price Index has lost its main engines of growth resulting in
arise of just 0.1% in the third quarter of 2014. Kate Everett-Allen looks
at the reasons behind the index’s weak performance.

For the first time in two years the Global
House Price Index came close to falling into
negative territory. Muted growth in the third
quarter comes on the back of jitters over the
global economy, a lingering malaise in
Europe and, in the US, a slower-than-
expected housing recovery.

Ireland now tops our rankings, having
languished at the foot of the table for most
of 2009 to 2012. Prices increased by 15%
in the year to September but remain 39%
below their pre-crisis peak in 2007.

Ireland isn’t the only country to see a
remarkable turnaround in fortunes over the
last 12 months (figure 2). Spain and the UK
have also seen an upturn, albeit in Spain’s
case this translates into a slower rate of
decline as opposed to positive price growth.
Hong Kong and Dubai, by comparison, have
seen price growth slow.

Dubai mainstream residential prices fell by
5.2% in the three months to September — the
emirate’s first quarterly decline in prices in

the last four years. The current mismatch
between demand and supply is behind the
fall. Residential sales have fallen sharply in
recent months and there is a steady stream of
new schemes reaching completion, which in
turn is exerting downward pressure on prices.

Fewer countries are reaching the heights
of double-digit price growth but it’s not
all bad news. No country has recorded
an annual fall in house prices in excess
of 10% for three consecutive quarters
suggesting a slight convergence in the
performance of the 54 housing markets
tracked (figure 3).

China’s slowdown continued with 58

of the 70 cities tracked by the National
Bureau of Statistics recording price falls
in the year to September; two cities saw
prices stay the same and ten recorded
price increases. The city of Xiamen saw
the strongest annual rise of 4.9%.

In the US, the price of a single-family
home increased by 4.8%, down on last
quarter’s figure of 6.2%. Miami is the key
city bucking the national trend, with prices
rising by 10.3% year-on-year.

Analysis by world region shows the Middle
East recorded the strongest price growth
(9.5%) in the year to September. Quarterly
analysis shows all the world regions to be
borderline anaemic with South America -
the top performer recording 1.6% growth.
This was due predominantly to Brazil and
Colombia’s steady performance over the
three-month period.

FIGURE 1 Global performance
Aggregate change in global house prices*
(weighted by GDP)
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Source: Knight Frank Residential Research
* Q3 result = provisional. Excludes those countries that have yet to
report data for Q3 2014

FIGURE 2

What a difference a year makes...
Annual % change
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GLOBAL HOUSE PRICE INDEX

DATA DIGEST

The Knight Frank Global House Price Index established in 2006 is the allows investors and
developers to monitor and compare the performance of mainstream residential markets across the
world. The index is compiled on a quarterly basis using official government statistics or central bank
data where available. The index’s overall performance is weighted by GDP and the latest quarter’s
data is provisional pending the release of all countries’ results.

FIGURE 3
Shift in house prices
Proportion of countries by annual price change

Knight Frank Global House Price Index

Ranked by annual price change
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*Asking prices **Provisional data ***Island-wide price index for non-landed properties

Country

Ireland
Turkey
Dubai, UAE
United Kingdom
Estonia
Colombia
Taiwan
Brazil*
Australia
Malta
Iceland
Sweden
South Africa
Lithuania
India
Malaysia
Israel
Indonesia
Germany
Hong Kong™*
Luxembourg
Latvia
Canada
Austria
United States
Mexico

New Zealand
Norway
Denmark
Croatia
Russia
South Korea
Netherlands
Portugal
Switzerland
Czech Republic*
Bulgaria
Jersey
Belgium
Slovak Republic
Japan

China
France™*
Finland
Hungary
Poland
Morocco
Spain
Singapore***
Romania
Italy

Greece
Slovenia
Cyprus

12-month
% change
(Q32013-Q3 2014)
15.0%
14.0%
12.5%
10.5%
10.0%
10.0%
9.7%
9.2%
9.1%
8.9%
8.7%
8.3%
8.0%
6.9%
6.7%
6.6%
6.6%
6.5%
6.3%
6.3%
6.0%
5.8%
5.4%
4.8%
4.8%
41%
41%
3.4%
3.3%
2.5%
2.3%
1.9%
1.8%
1.5%
1.2%
0.7%
0.4%
0.1%
0.0%
-0.4%
-1.1%
-1.2%
-1.3%
-2.2%
-2.4%
-2.4%
-2.6%
-2.7%
-3.3%
-3.8%
-4.6%
-7.7%
-8.8%
-9.2%

6-month
% change
(Q1 2014-Q3 2014)
13.5%
7.9%
-1.6%
4.3%
-1.1%
6.2%
4.3%
3.3%
3.5%
2.3%
4.2%
5.6%
2.5%
5.2%
3.1%
2.7%
2.9%
3.2%
41%
6.9%
2.8%
21%
4.5%
4.2%
3.8%
2.3%
-0.8%
3.9%
3.5%
5.3%
2.4%
0.8%
1.6%
3.6%
1.0%
1.4%
0.3%
2.5%
-1.3%
-0.5%
-0.5%
-3.6%
-0.9%
0.7%
-1.6%
-6.0%
-1.5%
-0.5%
-1.2%
-0.7%
-2.5%
-3.2%
-4.0%
-4.6%

3-month
% change
(Q22014-Q3 2014)
6.2%
4.7%
-5.2%
1.5%
-0.5%
1.5%
2.0%
1.5%
1.5%
0.5%
2.0%
3.1%
1.5%
-3.2%
1.1%
0.9%
0.4%
1.5%
2.5%
5.4%
2.8%
0.6%
2.2%
2.3%
0.7%
1.6%
0.5%
0.1%
2.8%
4.7%
0.4%
0.5%
0.7%
2.3%
0.3%
0.6%
-0.1%
-0.7%
0.2%
0.3%
0.0%
-3.1%
0.4%
0.0%
-1.0%
-6.3%
-1.3%
0.0%
-0.4%
-1.3%
-0.7%
-1.4%
-0.9%
-2.0%

Latest
data if
not Q3

Q2

Q2

Q2

Q2
Q2
Q2
Q2

Q2

Q2

Q2

Q2

Q2
Q2
Q2
Q2
Q1
Q2
Q2
Q1

Q2
Q2

>
B=
25 (1
5C I I 5
= ©
=5 || 'I I
%) I I .
- | g
[TI. S
i}
9 I'
E5
O u X
zo =
2
w o
0> =)
oE
5 <
2 S
an 1 I 13
. | = s
w | ] |
1= [ = ES
e | S
s | e
w=Z
[=10] X
@ 3

RECENT MARKET-LEADING RESEARCH PUBLICATIONS

2014

The Wealth Report

SLAYING THE
COMPETITION?

i ma

CURRENCY
T TERS 2014

DUBAI:PRIME##
RESIDENTIAL'RERORT

ignt
o

Luxury Investment
Index 2014

Currency Matters

2014

Review 2014

Knight Frank Research Reports are available at KnightFrank.com/Research

Dubai Prime Residential
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Source: Knight Frank Residential Research

GLOBAL BRIEFING

For the latest news, views and analysis
on the world of prime property, visit
i Jalobal-bri
ght g

RESIDENTIAL RESEARCH

Liam Bailey

Global Head of Research
+44 20 7861 5133
liam.bailey@knightfrank.com

Kate Everett-Allen

International Residential Research
+44 20 7861 1513
kate.everett-allen@knightfrank.com

PRESS OFFICE

Astrid Etchells
+44 20 7861 1182
astrid.etchells@knightfrank.com

:C Knight
4 Frank

© Knight Frank LLP 2014 - This report is published for general
information only and not to be relied upon in any way. Although
high standards have been used in the preparation of the
information, analysis, views and projections presented in this
report, no responsibility or liability whatsoever can be accepted
by Knight Frank LLP for any loss or damage resultant from any use
of, reliance on or reference to the contents of this document. As a
general report, this material does not necessarily represent the view
of Knight Frank LLP in relation to particular properties or projects.
Reproduction of this report in whole or in part is not allowed
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