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Robust demand for homes valued up to £1 million has been a key driver of Exeter’s prime city market over

the last year

A trend we’re seeing across regional markets
is the continued rise of prime urban locations,
which have consistently outperformed their
more rural counterparts since the credit
crunch.

Buyers have increasingly sought out
properties in thriving urban locations close to
good schools, amenities and transport links.

Homes in prime cities such as Exeter have
benefited from this. Annual price growth in
2015 stood at 3.4%, slightly above the 3.1%
growth seen across the whole prime market in
England & Wales over the same time.

Within the city, price increases have been
underpinned by local demand for properties
valued up to £1 million — a section of the
market which accounted for 64% of Knight
Frank sales in Exeter last year. Professionals
working in the legal and health sectors within
the city, or the wider South West region, made
up the lion’s share of demand over this time.

Above £1 million demand is more widespread,
with equity rich buyers relocating to Exeter
from further afield, including from London or
internationally, tending to be more active.

Indeed, buyers moving to Exeter from the
capital accounted for 37% of sales above

£1 million in 2015, compared to just 12% of
sales under £1 million. Many such buyers
took advantage of the price differential which
currently exists between property values in
London and elsewhere in the country.

But while demand for prime property in the
city remains robust, buyers are competing

for a limited number of homes. Knight Frank
figures show that the number of properties
for sale in Exeter at the end of 2015 was at

its lowest level since 2013 when stock levels
were first tracked. This has led to a lower level
of transactions taking place in the city centre.

Interest is particularly high in areas including
Pennsylvania and St Leonard’s which are
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3.4%: Annual price growth, 2015
1.0%: Six monthly price growth, Q4 2015
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within walking distance of the city centre

and also close to high-performing schools
including Exeter School, The Maynard and St
Margaret’s.

FIGURE 3
Average price and sales volumes in Exeter by neighbourhood

£450,000
Exeter’s prime city market is expected to
be underpinned by a buoyant employment £400,000
market and growing local economy in 2016,
combined with a continuing imbalance

between supply and demand. g £350,000 ' Key: Number of sales 60 160
It is anticipated that market activity will pick-up g £300.000
. . . g )

early in the year ahead of the introduction of o @ Yoar to October 2014
the newly announced 3% “additional Stamp < . @ Year to October 2015
Duty” for second homes and investment £250,000 .

properties as buyers affected by the change

look to complete deals ahead of it coming into £200,000
force in Agpril.

Knight Frank is forecasting average price £150,000

growth of 4% across the mainstream South Ex24 EX30 EXx4 4 EX45 Ex4 6
West market in 2016 and cumulative growth of

19.9% between now and 2020. Source: Knight Frank Research

FIGURE 4 FIGURE 5

Exeter prime property price growth, by price band Local demand

8% B up to £500k

’ B £500k to £750k ® South West
B £750k to £1m B London
7% ® Over £1m B UK (excluding SW
and London)
6% B Europe
I Asia Pacific
I Americas

5%

4%

3%

2%

1%

0%

Source: Knight Frank Research Source: Knight Frank Research

RESIDENTIAL RESEARCH o
Oliver Knight '. Knlght

Senior Analyst .‘ Frank
+44 20 7861 5134 ;
Important Notice

oliver.knight@knightfrank.com © Knight Frank LLP 2016 - This report is published

for general information only and not to be relied upon

in any way. Although high standards have been used in
EXETER CITY SALES the preparation of the information, analysis, views and

projections presented in this report, no responsibility or

liability whatsoever can be accepted by Knight Frank LLP

Exeter City Sales for any loss or damage resultant from any use of, reliance
Edward Khodabandehloo on or reference to the contents of this document. As a

3 general report, this material does not necessarily represent
Head of C|ty Sales the view of Knight Frank LLP in relation to particular
+44 13 9242 3111 properties or projects. Reproduction of this report in whole

or in part is not allowed without prior written approval of
Knight Frank LLP to the form and content within which it

appears. Knight Frank LLP is a limited liability partnership

. registered in England with registered number OC305934.
For a free market appraisal please call the team on +44 13 9242 3111 Our registered office is 55 Baker Street, London, W1U
8AN, where you may look at a list of members’ names.

edward.khodabandehloo@knightfrank.com



