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Mortgage lending 
continues to climb

Apartment prices 
rising

Apartments and townhouses 
are in high demand
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M A R K E T  R O U N D  U P

2021 another record year for Saudi Arabia as residential values jump

Saudi Arabia's residential market experienced a buoyant 2021, 
with apartment values, on average, increasing by 2.0% in Q4 2021 
(1.0% for villas), translating into a year on year increase of 10.7% 
and 4.2%, respectively.

The Dammam Metropolitan Area (DMA) is the only market in 
which villa values fell by 0.7% between Q4 2020 and Q4 2021.

Concerning residential transactions, in Q4 2021, sales volumes 
across Saudi Arabia decreased by 23%, while the total value 
of residential transactions increased by 15% over the same 
period, hinting perhaps towards the affordability issues we have 
highlighted previously. In Q3, around 54,300 residential sales 
were registered, down from 70,500 in the same period last year.

The decline in sales volumes can be attributed in part to an 
increase in sales prices, which has limited buyers' ability to 
purchase, resulting in a drop in the number of residential 
transactions.

When compared to the same period last year, the number of new 
residential mortgage contracts granted by banks and financial 
institutions fell by 7% in Q3 2021. The third quarter saw the 
issuance of 69,600 mortgages valued at SAR 34.5bn. According 
to the Saudi Central Bank, around 77% of mortgages were issued 
for villas, 19% for apartments, and the remaining 4% for land 
purchases, mirroring our experience in the market.

Source: Knight Frank
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223,000 210,000 
households benefited from the Housing Program in 
2021, of which 166,000 moved into their new homes.

Mortgages, worth SAR 114bn were issued in 
the first 9 months of 2021, up 18% y/y

240,400 SAR 132bn 

S A U D I  A R A B I A ’ S  R E S I D E N T I A L 
M A R K E T  K E Y  T R E N D S 

600,000 182,000 
Subsidized financing contracts worth SAR 114bn were issued 

by the Real Estate Development Fund (REDF) in 2021, 
exceeding the target of 140,000 contracts by about 30%. 

Beneficiaries with a value of SAR 33.5bn 
benefited from REDF subsidized loans from 

2017 to 2021.

162800,000 
Real estate financing contracts worth over SAR 400bn 

have been issued over the last 4 years. 
Number of contracts supervised by off-plan sales 

and lease program ‘’Wafi’’ comprising over 170,800 
real estate units, with a market value of SAR 119bn. 

Countrywide, residential sales volumes down 
by 3% in 2021

SAR 132bn – Countrywide, residential sales 
values up by 13% in 2021
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R I Y A D H
R e s i d e n t i a l  m a r k e t  i n d i c a t o r s

M A R K E T  P E R F O R M A N C E  I N D I C AT O R S

AV E R A G E  V I L L A  P R I C E  
S A R  2 , 3 0 0,0 0 0

AV E R A G E  A PA R T M E N T  P R I C E 
S A R  8 7 1 ,0 0 0

NEIGHBOURHOODS Dec-2021 3 MONTHS AGO 6 MONTHS AGO 1 YEAR AGO

Qurtaba 4,973 4,719 4,580 4,004

Al Rimal 3,354 3,572 3,377 3,261

An Nakhil 7,842 7,054 6,140 6,055

Tuwaiq 2,904 2,670 2,881 2,732

Al Yasmeen 5,803 5,525 5,446 5,491

Al Malqa 6,599 6,892 6,230 5,415

Hiteen 5,840 6,777 6,466 5,852

Al Monisiyah 4,001 4,303 4,126 3,881

Al Hamra 4,782 4,621 4,405 4,225

Granada & Alshahda 4,090 4,468 4,211 4,183

R I YA D H  –  V I L L A S  S A L E  P R I C E S  P E R F O R M A N C E  I N  K E Y  S U B M A R K E T S

R I YA D H  –  A PA R T M E N T S  S A L E  P R I C E S  P E R F O R M A N C E  I N  K E Y  S U B M A R K E T S

NEIGHBOURHOODS Dec-2021 3 MONTHS AGO 6 MONTHS AGO 1 YEAR AGO

Qurtaba 4,368 4,488 4,333 3,670

Ishbiliah 3,624 3,365 3,057 3,096

Zahrah Laban 2,731 2,911 2,799 2,515

Nakheel 6,376 5,373 6,080 5,426

Al Yasmeen 5,277 4,737 4,119 4,076

Al Malqa 5,305 4,766 4,457 4,463

 Hiteen  5,458 4,910 4,737 4,671

Al Monisiyah 4,085 3,638 3,500 3,483

Al Hamra 3,927 4,108 3,706 3,524

Granada & Alshahda 4,628 3,900 3,962 3,382
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R I YA D H  –  R E S I D E N T I A L  S U P P LY 

Source: Knight Frank

V I L L A S
4 ,1 1 3

1 1 . 2 %

A PA R T M E N T S 

3 , 9 3 1
1 8 . 5 %

Sales Prices Year-on-Year % Change

Annual change in residential
transactions

V O L U M E
-1 6 %

VA L U E 
2 5 %

Sales Prices (SAR psm)
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M A R K E T  P E R F O R M A N C E  I N D I C AT O R S

J E D D A H
R e s i d e n t i a l  m a r k e t  i n d i c a t o r s

AV E R A G E  V I L L A  P R I C E  
S A R  2 , 9 4 9,0 0 0

AV E R A G E  A PA R T M E N T  P R I C E  
S A R  6 7 7,0 0 0

NEIGHBOURHOODS Dec-2021 3 MONTHS AGO 6 MONTHS AGO 1 YEAR AGO

Obhur Al Shumali 5,367  5,113 4,906 4,710 

Al Basateen 6,611  6,674 6,684 6,389 

Al Khaldiyah 6,803  6,951 6,655 6,836 

Al Ajwad  3,379  3,313 3,096 3,479 

Al Rawdah  5,857  5,857 5,947 5,975 

As Safa 3,414  3,414 3,446 3,718 

Ash Shati 7,644  7,647 7,747 7,172 

As Samir 3,879  3,953 4,481 4,045 

Al Manar 4,052  4,205 3,952 3,674 

J E D DA H  –  V I L L A  S A L E  P R I C E S  P E R F O R M A N C E  I N  K E Y  S U B M A R K E T S

J E D DA H  –  A PA R T M E N T  S A L E  P R I C E S  P E R F O R M A N C E  I N  K E Y  S U B M A R K E T S

NEIGHBOURHOODS Dec-2021 3 MONTHS AGO 6 MONTHS AGO 1 YEAR AGO

Obhur Al Janubi 5,811 5,744 6,080 6,183

An Nuzha 4,412 4,832 4,210 4,405

Az Zahra 5,063 5,059 5,070 4,768

An Naim 4,871 4,693 4,795 4,859

Al Marwah 3,536 3,656 3,495 3,426

An Nuzha 4,412 4,832 4,210 4,405

Al Rawdah 4,973 4,994 4,915 4,715

Al Hamra 4,892 4,826 4,465 4,450

Al Salamah 4,304 4,489 4,218 4,125J E D DA H  –  R E S I D E N T I A L  S U P P LY 
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Sales Prices (SAR psm)
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5 ,0 1 6
0. 8 %
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3 , 9 8 4
7. 3 %

Sales Prices Year-on-Year % Change
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M A R K E T  P E R F O R M A N C E  I N D I C AT O R S

V I L L A S
3 , 2 8 5
- 0. 7 %

A PA R T M E N T S 
3 ,1 1 2
6 . 2 %

Sales Prices Year-on-Year % Change

Annual change in residential
transactions

V O L U M E
- 2 1 %

VA L U E 
-1 0 %

D A M M A M  M E T R O P O L I T A N 
A R E A  ( D M A )

R e s i d e n t i a l  m a r k e t  i n d i c a t o r s

AV E R A G E  V I L L A  P R I C E  
S A R  1 , 4 6 7,0 0 0

AV E R A G E  A PA R T M E N T  P R I C E  
S A R  6 2 3 , 7 0 0

NEIGHBOURHOODS Dec-2021 3 MONTHS AGO 6 MONTHS AGO 1 YEAR AGO

As Safa/Al Hussam 3,793 3,839 3,779 3,396

Ash Shulah 3,386 3,313 3,349 3,312

Taybah 3,234 3,133 3,052 2,973

Al Faisaliyah 3,326 3,282 3,445 3,656

Ash Shati Ash Sharqi 3,724 3,724 3,910 4,031

Ash Shati Al Gharbi 3,849 3,849 3,855 4,048

Al Qusur 3,661 4,652 4,121 4,105

Al Yarmouk 4,944 4,539 4,768 5,162

Al Jisr 3,006 3,055 2,959 3,141

Al Khuzama 3,254 3,154 3,136 2,942

Al Buhairah 3,352 3,199 3,070 2,937

D M A  –  V I L L A S  S A L E  P R I C E S  P E R F O R M A N C E  I N  K E Y  S U B M A R K E T S

D M A  –  A PA R T M E N T  S A L E  P R I C E S  P E R F O R M A N C E  I N  K E Y  S U B M A R K E T S

NEIGHBOURHOODS Dec-2021 3 MONTHS AGO 6 MONTHS AGO 1 YEAR AGO

As Safa 3,186 3,321 3,074 3,146

Ash Shulah 2,967 2,897 2,796 2,619

Taybah 2,836 2,864 2,791 2,691

Al Manar 2,933 2,909 2,780 2,554

Al Aziziyah/Al-Hamra'a 3,241 3,241 3,261 3,261

Az Zuhur 3,301 3,069 2,812 2,667

Hajar 3,209 3,202 3,055 2,863

Ar Rakah Al Janubiyah 3,531 3,571 3,190 2,969

Ar Rawabi 4,273 4,304 4,040 3,980

Al Bandariyah 3,866 3,866 4,326 4,215

Al Andalus 4,286 3,923 4,146 4,104

Al Aqrabiyah & Al Ulaya 4,159 3,836 3,662 3,616

D M A  –  R E S I D E N T I A L  S U P P LY 

ForecastExisting Supply
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Sales Prices (SAR psm)

S A U D I  A R A B I A  R E S I D E N T I A L  M A R K E T  R E V I E W  Q 4  |  2 0 2 1S A U D I  A R A B I A  R E S I D E N T I A L  M A R K E T  R E V I E W  Q 4  |  2 0 2 1

1 0 1 1



CONTACTS

Faisal Durrani
Partner
Head of Middle East Research
+971 4 4267 678
Faisal.Durrani@me.knightfrank.com

Stephen Flanagan, MRICS
Partner
Head of Valuation & Advisory, MENA
+966 55 8866 480
Stephen.Flanagan@me.knightfrank.com

RECENT PUBLICATIONS

Saudi Arabia Industrial 
Market Review - H1 2021

Harmen De Jong
Partner
Real Estate Strategy & Consulting
+966 56 3045 356
Harmen.DeJong@me.knightfrank.com

@KnightFrankME    @KnightFrankMiddleEast

@KnightFrankME @KnightFrankMiddleEast

@KnightFrankMiddleEast

Important Notice

© Knight Frank 2022 - This report is published for general information only and not to be relied upon in any way. Although high standards 
have been used in the preparation of the information, analysis, views and projections presented in this report, no responsibility or liability 
whatsoever can be accepted by Knight Frank for any loss or damage resultant from any use of, reliance on or reference to the contents of 
this document. As a general report, this material does not necessarily represent the view of Knight Frank in relation to particular properties 
or projects. Reproduction of this report in whole or in part is not allowed without prior written approval of Knight Frank to the form and 
content within which it appears. Knight Frank UAE Limited (Dubai Branch) Prime Star International Real Estate Brokers (PSIREB RERA 
ORN: 11964 trading as Knight Frank with registration number 653414. Our registered office is: 5th Floor, Building 2, Emaar Business Park, 
PO Box 487207, Dubai, UAE

Knight Frank, 1st floor, Building WH01, Al Raidah Digital City, Riyadh, Kingdom of Saudi Arabia

Knight Frank, 9th floor, Jameel Square, Prince Mohammad Bin Abdulaziz Street, Jeddah, Kingdom of Saudi Arabia

 

Amar Hussain
Data Manager
MEA Research
+966 55 2323 036
Amar.Hussain@me.knightfrank.com

Kaveh Samsamy
Partner
Development Management
+966 56 356 1622 (KSA)
+971 50 996 5221 (UAE)
Kaveh.Samsamy@me.knightfrank.com

Discover our research:

knightfrank.com/research

Yazeed Hijazi
Manager
Real Estate Strategy & Consulting
+966 54 525 4794
Yazeed.Hijazi@me.knightfrank.com

Talal Raqaban, MRICS
Partner
Valuation & Advisory
+966 50 0556 308
Talal.Raqaban@me.knightfrank.com

The Saudi Report | 2022 Saudi Arabia Commercial 
Market Review | Q4 2021 

https://www.knightfrank.com/research/report-library/ksa-industrial-market-review-h1-2021-8553.aspx
https://twitter.com/knightfrankme?lang=en
https://www.linkedin.com/company/knightfrankmiddleeast/
https://www.facebook.com/KnightFrankME
https://www.youtube.com/c/KnightFrankMiddleEast
https://www.instagram.com/knightfrankmiddleeast/?hl=en
https://www.knightfrank.com/research
https://www.knightfrank.com/research/report-library/saudi-arabia-residential-survey-2022-8835.aspx
https://www.knightfrank.com/research/report-library/saudi-arabia-commercial-market-review-q4-2021-8927.aspx

