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EUROZONE’S ECONOMY ECONOMIC GROWTH EXPECTED : EUROZONE PMI SERVICES BUSINESS SOLID JOB CREATION
expanded by 0.3% in Q3. to continue at a moderate pace. Activity Index rose to 52.8 in October. seen in Germany, Spain & Ireland.
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l;‘ CQTO6BER9 % ON AN ANNUAL BASIS, AGGREGATE OFFICE TAKE-UP WAS DOWN
5% IN Q3. Both the UK and Spanish markets registered notably lower take-up
compared to the same period last year.

SENTIMENT

ECONOMIC SENTIMENT IN THE EU increased driven by marked improvements
to industry and services confidence.
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RENTS

European Prime
Rental Index rose by

2.4+

year-on-year

SUPPLY

SUPPLY PIPELINE is relatively
restricted although construction
activity is increasing in some markets
such as Paris, Dublin, Berlin,
Munich and Warsaw.

EUROPEAN VACANCY RATES
have fallen marginally in Q3 to below
9%, although are expected to rise
once new stock is delivered to

some markets.
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PRIME RENTS INGREASED IN Q3 in Amsterdam, Berlin, Dublin, Munich,
Paris, Stockholm, Warsaw and Zurich.
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2 Please refer to the important notice at the end of this report
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EUROPEAN TRENDS
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Source: Knight Frank Research
Occupancy costs = prime rent + service charge + taxes

4



EUROPEAN OCCUPIER MARKET DASHBOARD Q3 2016 RESEARCH | mﬂfzt

FIGURE 6
Market activity levels
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Major Leasing Transactions, Q3 2016 (Deals 10,000 sq m +)

Market Property Tenant Sector Size

(sqm)

Paris Window RTE Energy and Resources 44,000
London Battersea Power Station Apple TMT 43,400
Paris Le White INSEE Public Sector 23,800
Paris 10 Grenelle LVMH Media (Les Echos / Le Parisien) TMT 18,700
Vienna DC Tower PWC Professional Services 15,700
Prague Mechanica 01 Johnson & Johnson Medical 15,100
Munich WerinherstraBe 83 Landeshauptstadt Miinchen Public Sector 15,000
Munich Microcity, Konrad-Zuse-Str. 1” Alphabet Finance 11,400
Bucharest GreenGate Teamnet T™MT 11,000
Bucharest Iride Business Park Hospital Medical 11,000
Dublin 13-18 City Quay Grant Thornton Professional Services 10,963
Frankfurt Theodor-Heuss-Allee 106, Frankfurt am Main  Commerzbank Finance 10,757
Moscow Novinskiy Passage Samsung T™MT 10,000

FIGURE 7

Prime office rental cycle

Amsterdam
Barcelona
Berlin
Budapest
Helsinki Lisbon
Moscow Madrid Frankfurt
Geneva Oslo Milan Hamburg
Warsaw Prague Paris London (City)
Zurich Stockholm Vienna
Brussels
Bucharest
Copenhagen
Dublin
Edinburgh
Munich
London (West End)
Rents Bottoming Rental Growth - Accelerating Rental Growth - Slowing Rents Declining

The above diagram is intended to provide a comparative guide to the current positions of European prime office markets in their rental cycles. Markets will move through their cycles at different speeds and, sometimes, in
different directions. The positions indicated in the diagram do not constitute formal forecasts of future rental trends.
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COMMERCIAL BRIEFING

For the latest news, views and analysis
of the commercial property market, visit
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Important Notice

© Knight Frank LLP 2016 - This report is
published for general information only and
not to be relied upon in any way. Although
high standards have been used in the
preparation of the information, analysis, views
and projections presented in this report, no
responsibility or liability whatsoever can be
accepted by Knight Frank LLP for any loss or
damage resultant from any use of, reliance on
or reference to the contents of this document.
As a general report, this material does not
necessarily represent the view of Knight Frank
LLP in relation to particular properties or
projects. Reproduction of this report in whole
or in part is not allowed without prior written
approval of Knight Frank LLP to the form
and content within which it appears. Knight
Frank LLP is a limited liability partnership
registered in England with registered number
0OC305934. Our registered office is 55 Baker
Street, London, W1U 8AN, where you may
look at a list of members’ names.
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