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EMERGING RETAIL STRIPS INSIGHT SEPTEMBER 2017  

Favourable leasing market conditions have seen vacancy rates along 

Melbourne’s emerging retail strips fall below prime retail strips. This 

has been driven by strong population growth, a rise in the number of 

businesses and a buoyant apartment market. Knight Frank Research 

examines Melbourne’s next destination retail strips. 

Over the last five years, Melbourne’s 

prime retail strips have recorded a 

continual rise in vacancy levels. This has 

been influenced by increasing rental costs 

combined with competition from online 

shopping, factory outlets and shopping 

centres in the CBD attracting international 

retailers. Nevertheless, with Melbourne’s 

population rapidly growing together with 

an increase in apartment dwellings and 

businesses, Knight Frank Research shows 

Melbourne’s emerging retail strips (Smith 

Street, Collingwood; Brunswick Street, 

Fitzroy; High Street, Northcote; and Swan 

Street, Richmond) have outperformed 

prime retail strips. Recognised for their 

unique food retailing, vintage and 

boutique clothing shops as well as 

alternative feel, these emerging retail 

strips have gained popularity over the 

recent years. 

Market Drivers 
According to the Australian Bureau of 

Statistics, in the 12 months to December 

2016, Greater Melbourne’s population 

grew by approximately 107,800 people to 

reach 4.64 million in the 12 months to 

June 2016. Victoria continues to be 

Australia’s fastest growing state with an 

additional 2,000 residents entering the 

state per week. 

Supported by strong population growth, 

the number of apartment dwellings in 

Victoria have increased by 66,679 since 

2012, 6.2% of which are located in 

Collingwood, Fitzroy, Northcote and 

Richmond. An additional 3,600 apartment 

dwellings in these four suburbs are 

expected to complete construction by 

December 2020. 

Off the back of strong population growth 

and an increase in apartment dwellings, 

the number of businesses in Collingwood, 

Fitzroy, Northcote and Richmond 

increased by 5.5% between 2014 and 

2016 to reach 13,014. Growth was driven 

by the professional services (22.0%), 

finance (16.2%) and construction (15.1%) 

sectors. 

Vacancy 
As at August 2017, Melbourne’s emerging 

retail strips recorded an average vacancy 

rate of 4.3%, compared with 8.0% along 

Melbourne’s prime retail strips. 

Smith Street, Collingwood had the lowest 

vacancy, measuring 1.5% with only four 

shops available. On the other hand, 

Brunswick Street, Fitzroy had the highest 

vacancy, measuring 6.3% with 16 shops 

available. Nevertheless, vacancy along 

Brunswick Street, Fitzroy is still lower than 

five of Melbourne’s prime retail strips 

where vacancy levels ranged from 6.7% to 

21.4%. 

Vacancy along High Street, Northcote 

measured 4.1% with 10 shops available. 

Divided into two sections, the upper end 

of the retail strip between Northcote Town 

Hall and Separation Street had eight 

vacant shops while the lower end of the 

retail strip between Westgarth Street and 

Union Street had two vacant shops. 

Vacancy along Swan Street, Richmond 

measured 5.7% with 11 shops available, 

compared with 21.4% along nearby prime 

retail strip Bridge Road, Richmond. The 

main difference between the two retail 

strips lies in the tenancy mix, where food 

retailing accounts for nearly 50% along 

Swan Street, Richmond but only 14.3% 

along Bridge Road, Richmond. In the last 

12 months, Benny Burger, Korean 

restaurant Mrs. Kim’s Grill and poké bowl 

restaurant Mahalo Poké leased space 

along Swan Street, Richmond. 

Tenancy Mix 
The tenancy mix along Melbourne’s 

emerging retail strips is dominated by 

food retailing, accounting for 45.4% of the 

total number of shops, as shown in Figure 

1. This was followed by personal retailing 

at 28.2% and clothing, footwear & soft 

goods retailing at 11.7%. The same three 

sectors are less prevalent along 

Melbourne’s prime retail strips at 28.6%, 

26.3% and 22.5% respectively.  
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Highlights 
The average vacancy rate along 

Melbourne’s four emerging retail 

strips was 4.3%, compared with 8.0% 

along Melbourne’s 11 prime retail 

strips. 

Melbourne’s emerging retail strips have 

rental rates ranging from $400/m
2
 to 

$1,000/m
2
, compared with $570/m

2
 to 

$1,100/m
2
 along Melbourne’s prime 

retail strips.  

Retail turnover growth in Victoria is 

forecast to increase at an average of 

3.2% per annum between 2017 and 

2021. 

Melbourne’s emerging retail strips are 

dominated by food retailing, 

accounting for 45.5% of the total 

tenancy mix, compared with 28.6% 

along Melbourne’s prime retail strips. 

In the 12 months to June 2017, 10,700 

new jobs were created in the retail 

trade sector in Victoria. 
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The high proportion of food retailing along 

Melbourne’s emerging retail strips is 

largely supported by the growing 

residential population. With the 

gentrification of inner city suburbs, these 

emerging retail strips have seen a rise in 

residential and mixed-use developments 

in the last two years. New developments 

include 132-172 Smith Street, 

Collingwood, comprising 242 apartments 

across eight levels, and 140-160 Swan 

Street, Richmond, comprising 242 

apartments across 10 levels. 

The high proportion of food retailing 

supports a diverse food culture that 

Melbourne’s emerging retail strips offer. 

Authentic North and South American, 

European and African restaurants 

alongside healthy vegetarian/vegan cafés 

and bars make up a large quantity of the 

food retailers along these retail strips. 

Clothing, footwear and soft goods 

retailing is less prevalent along 

Melbourne’s emerging retail strips. While 

Melbourne’s prime retail strips generally 

carry national clothing chain brands such 

as Sportsgirl, Cue, Decjuba and Wittner 

Shoes, Melbourne’s emerging retail strips 

carry vintage clothing shops, such as 

Yesteryears and Vintage Sole, and 

boutique shops. 

Rental Rates 
As at September 2017, rental levels along 

Melbourne’s emerging retail strips ranged 

from $400/m
2
 to $1,000/m

2
. This 

compared with Melbourne’s prime retail 

strips where rental levels ranged from 

$570/m
2
 to $1,100/m

2
. 

Rents ranged from $400/m
2
 to $500/m

2
 

along Smith Street, Collingwood, $400/m
2
 

to $600/m
2
 along High Street, Northcote, 

$550/m
2
 to $700/m

2
 along Brunswick 

Street, Fitzroy and $700/m
2
 to $1,000/m

2
 

along Swan Street, Richmond. 

Outlook 
The Victorian economy is forecast to 

continue to strengthen over the medium 

term, with State Final Demand growing at 

an average of 2.9% per annum between 

2017 and 2021. Retail turnover growth is 

forecast to increase at an average of 3.2% 

per annum during the same period as a 

result of above average population 

growth. Between 2017 and 2021, Greater 

Melbourne’s population is forecast to 

grow at an average pace of 2.1% per 

annum to reach 5.13 million by 2021. 

Nevertheless, despite the official cash rate 

remaining unchanged at 1.50% since 

August 2016, high levels of household 

debt combined with limited wage growth 

have the potential to negatively impact the 

retail trade sector going forward. 

As Melbourne’s emerging retail strips 

typically offer lower rental levels, they will 

remain a favourable option for tenants. 

However, with rental levels are forecast to 

increase, tenants looking to renew their 

lease may face a cost premium and be 

required to consider alternative locations. 

The forecast completion of several 

apartment developments in Melbourne’s 

Methodology: 

This analysis collects and tabulates data detailing vacancies within retail properties having street frontage across precincts of 

Melbourne’s suburban retail strips. 

Emerging retail strips comprise of Brunswick Street in Fitzroy, High Street in Northcote, Smith Street in Collingwood and 

Swan Street in Richmond. 

Prime retail strips comprise of Burke Road in Camberwell, Bridge Road in Richmond, Puckle Street in Moonee Ponds, Chapel 

Street in South Yarra, Glenferrie Road in Hawthorn & Malvern, High Street in Armadale, Toorak Road in South Yarra, Acland 

Street in St. Kilda, Clarendon Street in South Melbourne and Church Street in Brighton.  

Important Notice 

© Knight Frank Australia Pty Ltd 2017 – 

This report is published for general 

information only and not to be relied upon in 

any way. Although high standards have been 

used in the preparation of the information, 

analysis, views and projections presented in 

this report, no responsibility or liability 

whatsoever can be accepted by Knight Frank 

Australia Pty Ltd for any loss or damage 

resultant from any use of, reliance on or 

reference to the contents of this document. 

As a general report, this material does not 

necessarily represent the view of Knight 

Frank Australia Pty Ltd in relation to particular 

properties or projects. Reproduction of this 

report in whole or in part is not allowed 

without prior written approval of Knight Frank 

Australia Pty Ltd to the form and content 

within which it appears. 
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FIGURE 1 

Emerging Retail Strips Tenancy Mix 
% of number of shops by street as at Sep 2017 

 

 

Source: Knight Frank Research 

inner suburbs combined with strong 

population growth will ensure Melbourne’s 

emerging retail strips will continue to 

perform going forward. Notable 

developments under construction include 

Eastbourne, 300 Albert Street, East 

Melbourne (approximately 250 

apartments) and Coppins Corner at The 

Malt District, 2 Gough Street, Cremorne 

(215 apartments), both with expected 

completions by 2020. 

For the latest news, views and analysis
of the commercial property market, visit
knightfrankblog.com/commercial-briefing/

COMMERCIAL BRIEFING

http://www.knightfrank.com.au/Research�


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


