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▪ Spain will continue to grow in 2018, due to

the strong inertia of the tail winds of the

economy. Political uncertainty has had

limited impacts on economic activity so far.

▪ The number of mortgages is following the

same trend of growth than transactions.      

The principal of the new loans for housing 

acquisition has reached 65.5% of the value

of the house.

SITUATION 

IN SPAIN

▪ In Madrid, the province with a higher number of

started and finished houses, new construction

visas have begun 2018 with very strong figures. 

It is expected an increase of 30% at year end.
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GRAPH 4

Number of mortgages granted

2004 – 2018 (F)
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▪ The recovery of the number of started and 

finished houses has consolidated. It is expected

that the number of started and finished houses

will grow by 23% and 30% respectively by the

end of 2018.
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Important notice

© Knight Frank España, S.A.U. 2018

This report is published for general information only and 

is not to be relied upon in any way. Although high 

standards have been used in the preparation of the 

information, analysis, views and projections presented in 

this report, no responsibility or liability whatsoever can 

be accepted by Knight Frank España, S.A.U. for any loss 

or damage resultant from any use of, reliance or 

reference to the contents of this document.

As a general report, this material does not necessarily 

represent the view of Knight Frank España S.A.U. in 

relation to particular properties or projects. Reproduction 

of this report in whole or part is not permitted without 

prior written approval of Knight Frank España S.A.U. to 

the form and content within which it appears. Knight 

Frank España is a limited liability partnership registered 

in the Mercantile Register of Madrid with Tax ID No. 

(CIF) A-79122552.Our registered office is located at 

Suero de Quiñones 34, 28002 Madrid.
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GRAPH 8

New build price variation by province. 

2017 Q1 – 2018 Q1

▪ The current ease of access to credit, 

together with the low returns of alternative 

investments, favours the increase in 

demand for housing to invest.

▪ We expect that the number of housing 

transactions will reach 550,000 at the end       

of 2018, with a higher share of new build. 

Although new build transactions are still       

well below its all-time peak that was      

reached in 2006.
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GRAPH 6

New build and existing housing number
of transactions. 2004 – 2018 (F)

GRAPH 9

New build (NB) and existing housing (EH) 
prices. 2011 – 2018 Q1

GRAPH 7

Number of transactions in respect to
the máximum. 2004 – 2018 (F)

▪ Lack of new build is pushing house prices

upwards. New construction prices grew by

0.8% in 2018 Q1 compared to the same

period of the previous year, while existing

housing prices increased by 2.8%.

▪ Effort index for housing acquisition follows

a slightly upward trend. It takes more than

7 years of gross income to cover the price of

a typical house.
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Source: Knight Frank Valuations Department based on Ministry

of Public Works data

Source: Knight Frank Valuations Department based on

Ministry of Public Works data
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GRAPH 10

Return of alternative investment

2006 – 2018 Q1
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