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HIGHLIGHTS
• The first quarter of 2018
brought record-breaking average
prices per sqm in Bangkok’s
peripheral on the back of positive
market sentiment as well as
developers’ increasing confidence
about the inherent ability for
growth of the area.
• Supply of all grades of
condominiums across the city
amounted to 552,780 units while
demand was softening due to
project launching periods that
came later than usual.
• Bangkok’s condominium
market will continue doing well
in light of economic stability,
supportive mortgage packages,
and rising demand for urban
living. In addition, we expect to
see supply expansion in all areas,
especially in some hot spots in
the city fringe and periphery.

Supply
The number of newly launched
condominiums in Bangkok during Q1
2018 stood at approximately 14,000
units, increasing 4% q-o-q. In this
quarter, there were only three new
launches in the CBD that accounted
for 3% of the new units launches
in Bangkok. Nonetheless, we have
seen significant growth in the city
fringe and peripheral areas. New
supply in city fringe areas was 6,016
units, representing 43% of the total
supply launched in the first quarter of
the year, increasing 8% q-o-q. Over

Demand & Pricing
The new additions to the market
in Q1 2018 recorded an average
take-up rate of approximately
55% as over 50% of the new
condominium projects kicked
off their launches in March 2018
The average asking prices of all
condominiums launched across
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the same time, new launches in the
peripheral area accounted for 54%
of overall launches in the city, up
14% q-o-q.
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the city was THB 141,557 per sqm,
down 5% from the last quarter.
Taking a closer look, average asking
prices for CBD units were THB
213,169 per sqm, slashed by 9%
q-o-q. Meanwhile, city fringe units’
average asking prices registered
at THB 117,134 per sqm, dropping
from the record THB 141,252 per
sqm in Q4 2017. The decrease in
prices was due to locations and
grades of the new developments in
both areas that were inferior to those
launched in the previous quarter.
However, the market witnessed
significant growth in the periphery,
where average asking prices surged
to THB 94,368 per sqm, rising by
38% q-o-q, driven predominantly by
higher-grade developments.

Market Outlook
Moving onto the next quarter, Bangkok’s
condominium market is expected to
maintain its healthy performance in
light of economic stability, supportive
mortgage packages, and rising demand
for urban living. Supply is anticipated
to increase in all areas, particularly in
some prominent zones in the city fringe
and periphery such as Paholyothin, late
Sukhumvit, and Thonburi. Based on
our market study and statistics in this
quarter, future condominium projects
in those aforementioned zones are
forecasted to do well in terms of both
product development and selling prices.
Demand across the market will continue
to be fuelled chiefly by domestic
purchasers. However, we expect to see
larger numbers of international buyers,
especially those from Japan, Mainland
China, and Hong Kong. Average asking
prices per sqm for high-end to luxury
units in the CBD is foreseen to grow,
as there are a good amount of new
developments to be released in this area.
Popular neighbourhoods like Thonglor
and Ekamai will continue to remain in the
limelight.
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GLOBAL BRIEFING
For the latest news, views and analysis
on the world of prime property, visit
KnightFrankblog.com/global-briefing
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