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Figure 1 — Knight Frank forecasts 

cumulative rental value growth of 11% 

in prime outer London and 10% in PCL 

over the next five years. Increased private 

investment and public spending are 

likely to stimulate tenant demand as the 

economy strengthens but there will also 

be downwards pressure on supply as 

more meaningful house price inflation 

returns to the sales market, prompting 

more owners to sell. We expect this lack of 

supply to have a more marked impact in 

lower-value lettings markets.

Figure 2 — The number of new rental 

listings in prime central London declined 

8% in the year to November compared 

to the previous 12 months. The decline 

in prime outer London was 14% over the 

same period. We would expect this trend 

to accelerate in 2020 in response to an 

anticipated bounce in the sales market.

Figure 3 — The number of new 

prospective tenants per new rental listing 

was 7.5 in November for properties valued 

at less than £1,000 per week in PCL and 

POL, which is greater than a figure of 3.4 

for properties valued between £1,000 

and £4,000 per week, suggesting greater 

upwards pressure on rental values.

This report analyses the performance of single-unit rental properties in the 
existing home market in London between £250 and £5,000+ per week.
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1 Knight Frank five-year forecast
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3 Demand outstrips supply to  
a greater extent below  
£1,000 than above
Ratio of new prospective tenants/new 
lettings listings
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2 Rental listings decline as more 
owners attempt a sale
Annualised % change
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Please get in touch with us 
If you are a landlord or a tenant and  

would like some help or information,  

we would love to hear from you. 

Clientservices@knightfrank.com 
+44 20 3869 4758

Knight Frank Research
Reports are available at
knightfrank.com/research
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analysis, views and projections presented in this report, no responsibility or liability whatsoever can be accepted 
by Knight Frank LLP for any loss or damage resultant from any use of, reliance on or reference to the contents of 
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Figure 4 —  Stock markets responded 

positively in the days following the 

General Election. Housebuilders were 

among the stocks that rose most sharply 

after the result became clear, underlining 

the anticipated positive impact on 

trading volumes in the property market 

from more political clarity. Shares 

in the Household Goods and Home 

Construction Index were 24% higher in 

mid-December than they were at the 

start of 2019.

4  Housing sentiment buoyed by prospect  
of a majority Conservative government
FTSE350 Household Goods and Home Construction Index

Source: Knight Frank Research 
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The market responds to 
the General Election result
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