The sector indicators are compiled quarterly from a
detailed and exhaustive study prepared by experts in the
Knight Frank Spain office and are based on real data and

market trends.
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Situation in Spain e
Household’s wealth

CPI growth continues to register very high
values, although the increase in September
was somewhat lower and fell below double
digits, almost 9%. According to Funcas
forecasts, the expected increase for
December will be 8.6% and for 2023 will be
almost 5%.

Household real estate wealth is at ten-year
highs. In July, it stood at more than 6 billion,
8% higher than in the same period of the

previous year.

The Spanish rental population continues
to approach the European average, having
reached 24.2% in 2021, almost 2 percentage
points higher than the percentage in 2013.
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Transactions and prices
in Spain

During the third quarter, the investment

volume reached almost €470 million, 20%

more than in the same period of the
previous year. The cumulative figure has

already far exceeded the figure recorded in

recent years, reaching a volume of more
than €2.2 billion.

Turnkey projects account for more
than 50% of the total volume so far this
year.

The average rental price stood at
11.2 €/m?2 in September. Among the
provinces that have experienced a more
pronounced rise in rental prices are
Malaga, Girona, Alicante and Valencia.
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v TOP 3 DEALS

MADRID AND BARCELONA BARCELONA BARCELONA

2 LANDS
VENDOR: CONFIDENTIAL
PURCHASER: KRONOS

’6128 M 534 houses

Source: EjePrime

BADALONA PROYECT
VENDOR: CULMIA
PURCHASER: CBRE IM

€100 M 200 houses

Source: EjePrime

LA MARINA PROYECT
VENDOR: CULMIA
PURCHASER: CBRE IM

€100* M 366 houses

Source: BrainsRe/ *Estimated price
The most relevant transaction during the third quarter of the year was the purchase of two plots of
land by the Kronos and Nuveen developers, who will invest 128 million in both, one located in
Alcala de Henares (Madrid) with 332 rental housing units and the other located in Sant Pere de
Ribes (Barcelona) with 302 units. It also highlighted the purchase by CBRE IM of a package of
more than 200 homes from the developer Culmia for a value of more than €100 million and

located in the Barcelona municipality of Badalona.
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COVID-19: Across Europe and beyond, market a
Coronavirus (COVID-19) outbreak. As at the date

ctivity is being impacted in all sectors due to the Novel

of this report, we consider that we can attach less weight Recent publlcatlons

to previous market evidence for comparison purposes, in providing our opinions on the market. Given the
unknown future impact that COVID-19 might have on the real estate market and limited recent comparable
data, this report is meant to provide market insights as we see them at this time but we wish to highlight the
material uncertainty which may cause swift changes in the market. Please get in touch with our team if you
would like to discuss in further detail or receive an update regarding market conditions.
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Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range of clients
worldwide including developers, investors, funding organisations, corporate institutions and the public sector. All
our clients recognise the need for expert independent advice customised to their specific needs.

Important notice© Knight Frank Espafia, S.A.U. 2021. This report is published for general information only and is not to
be relied upon in any way. Although high standards have been used in the preparation of the information, analysis,
views and projections presented in this report, no responsibility or liability whatsoever can be accepted by Knight Frank
Espafia, S.A.U. for any loss or damage resultant from any use of, reliance or reference to the contents of this document.

As a general report, this material does not necessarily represent the view of Knight Frank Espafia S.A.U. in relation to
particular properties or projects. Reproduction of this report in whole or part is not permitted without prior written
approval of Knight Frank Espafia S.A.U. to the form and content within which it appears.Knight Frank Espafia is a limited
liability partnership registered in the Mercantile Register of Madrid with Tax ID No. (CIF) A-79122552, Our registered
office is located at Suero de Quifiones 34, 28002 Madrid.
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