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Introduction

Welcome to this special
supplement of the 2020
edition of Knight Frank’s
Wealth Report.

Complementing the main report, this sup-
plement provides a more localised view of
wealth in Africa and highlights the impact
of some of the big themes discussed on the
continent.

The next ten years have already been dubbed
by some the new “roaring twenties” — and I
am optimistic that, with many positives to
look forward to, they will live up to that sou-
briquet.

At the very core of this in Africa is the opti-
mism around the growth of a new generation
of middle class wealth. To highlight this, we
have used our new proprietary wealth-sizing
model to reframe the perspective for Africa
by focusing on those individuals with a net
worth of US$500,000.

Africa continues to be best placed for eco-
nomic and wealth growth while presenting a
significant scope for expansion in investment
markets. As illustrated in this supplement,
regional demographic trends have presented
investors with an opportunity for diversifi-
cation through the emergence of alternative
sectors spanning the entire human lifecycles

We also include some Africa-specific results
from The Wealth Report Attitudes Survey,
which covers all aspects of UHNWI be-
haviour - from investment to philanthropy
- and is based on responses from many of
the continent’s leading private bankers and
wealth advisors.

Through our long-established presence
across Africa, Knight Frank is well posi-
tioned to help you capture the opportunities
that this exciting continent presents.

We operate wherever our clients need us to
be and our expertise spans the globe, con-
necting our far-reaching network with our
local expertise. This allows us to provide
personal, consistent and discreet advice to
our clients.

I do hope you find the contents of this sup-
plement interesting and valuable. If my team
can be of any help, please do get in touch.

James Lewis
Managing Director
Middle East and Africa
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A glimpse of data

Africa HNWIs 2019 Wealth Sizing by country and forecast growth

Individuals worth over US$0.5m in 2019 Five -year
forecast growth

South Africa [ 215983 7%

Egypt [ 139,261 56%
Nigeria [ 90,985 41%
Algeria I 68,341 26%

Morocco [ 33958 19%
Angola [ 21,473 37%
Tunisia [ 19,676 5%

Botswana [0 15,099 16%

Tanzania [0 12,254 44%
Ghana [ 11,522 34%

Kenya [ 9,600 16%
Ethiopia [I 4,802 32%

Ivory Coast [ 3,365 40%
Zambia | 1,012 13%

Source: Knight Frank Wealth Sizing Model
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The global millionaire

population continues
to grow esam
49.9m
39.4m
2014 2019 2024

Source: Knight Frank Research
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Knight Frank Africa city
wealth index For
the 2020
edition of The
Wealth Report we
have looked at 100 cities

across the globe, assessing them

Johannesburg

against a number of different metrics
that demonstrate each city’s
global appeal as a place
to invest, live and
spend time.

Cape Town

Lagos

Nairobi

v0st

Source: Knight Frank Research, RCA, Forbes, Michelin, Five Star Alliance,
Times Higher Education, FlightsFrom.com
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Global real estate investment trends

Our real estate data Private investment in commercial real estate
dashboard reveals Rolling 12-month total
the latest private

p
capital investment $300bn
flow trends and
highlights which o000
sectors are in
$100bn
$0 _

demand
2010 2012 2014 2016 2018 2020

$333bn

What private capital is invested in

2019

Apartments I —— $122bn
Offices I $85bn

Retail I $45bn

Industrial/logistics . $42bn

Hotels [N $28bn

Senior housing/care Ml $9bn
Residential condos N $3bn

Source: Knight Frank Research, RCA
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Relative value

How many square metres of prime property does US$1m* buy in key cities?

wwe US$H 1m

AONECO 16 puys you the following square

Hong Kong 21 metres of prime property in

London 30

New York 32

Singapore 35 3 O

Geneva 38 London

Los Angeles 39

Paris 45

Sydney 50

Shanghai 58 32

N ° New York

Beijing 68

Berlin w

Miami 90

Melbourne 96 15 5

Mumbai 102 Dubai

Istanbul 115

Dubai 155

Cape Town 174

Sao Paulo 202 174
Cape Town

Source: Knight Frank Research
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Alternative sectors are the
future in Africa

Percentage of investors likely to invest in various
real estate sectors in Africa

Student Housing

Retirement Homes

PRS

Healthcare

Hotels and leisure

Retail

Development Land

Offices

Infrastructure

Education

Industrial

Logistics

Agriculture

Property Debt

Source: Knight Frank Research

As part
of the clamour
for better returns,
private individuals
are seeking more data

and local knowledge in markets
and sectors yet to be explored
comprehensively by
cross-border
investors
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Attitudes

0 Proportion of the average UHNWI investment portfolio invested in each asset class in Africa

<> How these allocations are likely to change in the near future

Property as an Equities Cash/ Bonds/ Private Collectables Crypto- Gold/
investment currencies Fixed income equity currencies Precious metals
|
5% 7% 19% 2% -15% 9%

Source: Knight Frank Attitude Survey

Ranking of issues likely to impact wealth v
creation and preservation in Africa in 2020

Commercial Contact Us
What % of your clients are planning to invest in
commercial property (not first or second homes) .
outside their country of residence in 20207? James Lewis
Managing Director
2 Middle East and Africa
Poo;g%;;?:: cel 4(y ! 7 O/ james.lewis@knightfrank.com
Trz?c.je wars e}nd Tilda Mwai
Political tensions Researcher for Africa
4 Where are they planning to purchase? tilda.mwai@me.knightfrank.com
Negative interest
rates/bond returns UK 1 UK
USs 2 UsS
South Africa—— 3 —— Australia
Exchange Rates Kenya o Singapore
Australia —— 55— —France

6

204 What % of your clients are planning to invest in
commercial property (not first or second homes) in
7 their country of residence in 20207?

Regional armed conflict

8 3% 24%

Climate change

Source: Knight Frank Attitude Survey Source: Knight Frank Attitude Survey
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