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Updated quarterly, our dashboards provide a 
concise synopsis of occupier activity in Europe's 
markets.
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After the downward trend in take up in the first nine months of the year, the Munich office 
market recorded a take up of 141,300 sqm in Q4, a 65% increase on Q3. This brings the 
total for the year to 465,800 sqm, which is around 38% below the 2022 result. Take up 
levels are expected to be higher in 2024, but there is unlikely to be a real rebound effect.
 
The vacancy rate remained stable at 5.8%. That translates to a vacant space of around 
1.32 million sqm. In central locations the vacancy rate remains at a very low level of 2.5%. 
The vacancy rate is unlikely to exceed the 6% mark in 2024 supported by a pick up in 
demand and a stable development pipeline.

Prime rents increased to € 564 psqm per annum in Q4 and are expected to reach a new 
high in 2024 due to ongoing demand for best-in-class office space. The stability of letting 
behaviour will have a positive impact on rental and vacancy trends. Rents are expected to 
continue to rise and the amount of available space will likely remain stable or even decline 
moderately.
 
Around 277,200 sqm of office space was completed in 2023, a 14.4% increase compared 
to the previous year. The office space that is currently under construction amounts to 
339,500 sqm.
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The pace of new business starts in Germany has remained strong 
in Q4 2023, above the five-year average, despite weakness in the 
broader economy. 

The unemployment rate in Germany ticked up to 5.9% at the end 
of Q4 2023. Despite the cooling labour market, the unemployment 
rate remains well below the LTA of 8.2%.

Employment expectations in the German service sector slightly 
improved in December, compared to Q3 2023 but remain well 
below levels seen in 2022. Overall, this indicates a weaker labour 
market.

The German service sector PMI remained in contractionary territory 
at the end of Q4 2023 due to weakness in the broader economy. 
Clients were hesitant as a result of the political uncertainty and the 
geopolitical tension weigh on the service sector. Moreover, service 
providers reduced staff numbers at the quickest pace since June 
2020 amid an effort to cut costs.  

Contraction

Expansion

Head of Multi Market Tenant Rep, EMEA

Source: German Federal Statistical Office (Statistisches Bundesamt)

New Businesses in Germany

Services PMI for the last 3 years, Index

Source: S&P Global

Director Agency

© Knight Frank LLP 2024. This document has been provided for general information only and must not be relied upon in any way. Although 
high standards have been used in the preparation of the information, analysis, views and projections presented in this document, Knight Frank 
LLP does not owe a duty of care to any person in respect of the contents of this document, and does not accept any responsibility or liability 
whatsoever for any loss or damage resultant from any use of, reliance on or reference to the contents of this document. The content of this 
document does not necessarily represent the views of Knight Frank LLP in relation to any particular properties or projects. This document must 
not be amended in any way, whether to change its content, to remove this notice or any Knight Frank LLP insignia, or otherwise. Reproduction 
of this document in whole or in part is not permitted without the prior written approval of Knight Frank LLP to the form and content within which 
it appears.


