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Q12025 | A concise quarterly synopsis of activity in the UK retail warehousing market.
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Key Takeaways

« The RICS UK Commercial Property Monitor
saw an improvement in headline investor
demand, rising to a net balance of +4% from
-4%.

* Retail warehousing investment totalled
£881m in Ql, following a bumper Q4 (£1.8bn).
This was above the 5-year quarterly average
(£746m).

« Listed PropCos accounted for nearly half of
purchaser deal volumes (49.2%), with a
further 37.5% acquired by Institutions.

+ Prime yields on Open Al Parks and Bulky
Goods Parks aligned at 5.50%. Secondary
Bulky and Open Al yields compressed -25bps
10 6.75%.

Key Deals YTD (Year to Date)
*KF DEAL

Parity in both quarter-on-quarter capital
value and rental growth of +0.6%, but in
both cases a deceleration on Q4 (CVG +2.3%,
rents +0.8%)

Improvements in unit vacancy rates slowed
after a strong rally, improving just -10bps to
6.4%. Vacancy rates are approximately
-190bps lower than pre-pandemic levels.

Retail Park footfall surged in January
(+7.9%) and remained much stronger in
subsequent months than wider Retail (Feb.
+2.0% vs. +0.2% and Mar. -1.2% Vvs. -5.4%).

Q4 retail sales (values) grew by a robust
+2.9%, with Non-Food (+3.7%) stronger than
Food (+1.8%). Value growth for many out-of-
town categories was buoyant e.g. Carpets
(+22.4%), Sports Equipment and Toys
(+14.7%), Garden Centres & Pets (+6.0%),
though many categories were deflationary.

ASSET PRICE £M YIELD (%) VENDOR PURCHASER
County Oak Retail Park,
Crawley & Solihull £157.25m 6.45% Delancey Realty Indome
Retail Park (Solihull)* P
Lakeside Retail Park o Goldentree Asset
(West Thurrock) AL 6.50% Landsec Management
. . Border to Coast UK
Lion Retail Park £40.5m 5.20% British Land Real Estate ACS /
(Woking)
abrdn
Airport Retail Park & Metrics Property
(Coventry)* £37.23m 6.00% Coventry Ltd NFU Mutual
Eastern Avenue Retail Park £97m 5.50% abrdn Royal London Asset
(Romford) Manager
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Research Commentary Footfall Vacancy Rate
(BRC) Monthly YoY change* (BRC-LDC) Units
Investor conviction held steady in Q1 as retail warehousing led overall retail capital markets.
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accounted for nearly half of purchasers by value (£433m), while Institutions such as NFU, Royal
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