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Today, India's economic landscape is characterized by resilience, 
buoyancy, and a promising outlook. The robust GDP increase of 
8.4% in the fourth quarter of 2023 surpasses expectations and 
solidifies India's position as one of the fastest-growing 
economies globally. Amidst global economic challenges, the 
Indian economy remains steadfast, fostering optimism and 
confidence among stakeholders.

The real estate sector, a key barometer of economic health, 
mirrors this optimism with the sentiment scores and outlook 
painting a promising picture for future growth and development. 
The first quarter of 2024 witnessed a surge in confidence across 
residential and office markets, driven by factors such as stable 
economic fundamentals, sustained post-pandemic momentum, 
and increased transaction volumes.

In the residential market, stakeholders anticipate a rise in prices 
and continued demand momentum, reflecting an unprecedented 
level of optimism not seen in a decade. This optimism is 
underpinned by confidence in residential sales and launches, 
signalling resilience and growth potential in the sector.

Similarly, the office market outlook remains buoyant with 
stakeholders expressing optimism towards leasing, rental growth, 
and supply. India's stable economy and post-pandemic recovery 
efforts have instilled confidence in the office market, driving 

increased transaction volumes and fostering an environment 
conducive to investment and growth.

Furthermore, stakeholders' expectations of increased economic 
momentum and funding availability in the coming months reaffirm 
the positive sentiment prevailing in the real estate sector. A steady 
economic growth trajectory, coupled with favorable funding 
conditions, lays a solid foundation for sustained market expansion 
and investment opportunities.

In conclusion, the first quarter of 2024 sets a promising tone for 
India's real estate sector, with stakeholders navigating the 
landscape with confidence and optimism. As India continues on 
its path of economic growth and development, the real estate 
sector stands as a beacon of opportunity, offering avenues for 
investment, expansion, and prosperity in the years to come.

I invite you to read the 40th edition of the Knight Frank-NAREDCO 
Real Estate Sentiment Index for Q1 2024. This quarterly report 
encompasses the current and future sentiments concerning the 
real estate sector, the economic environment, and funding 
availability as perceived by supply-side stakeholders.

I hope that you will find it insightful and interesting, and I extend 
my deepest gratitude to all industry stakeholders for their 
participation in this survey.

P A R T N E R S '  T A K E  O N  
T H E  S E C T O R

F O R E W O R D

Shishir Baijal
Chairman and Managing Director
Knight Frank India Pvt Ltd

G. Hari Babu
National President – NAREDCO

The Knight Frank NAREDCO Real Estate Sentiment Index for Q1 2024 paints a buoyant 
outlook for the Indian real estate sector, underpinned by robust sentiments across various 
indicators. With the Current Sentiment Index soaring from 69 to 72 and the Future 
Sentiment Score climbing from 70 to 73, stakeholders demonstrate unwavering optimism, 
propelled by the government's steadfast commitment to fostering aggressive economic 
growth.

India not only maintains its stability but also offers a fertile ground for the real estate 
sector's growth. Stakeholders are exhibiting an inclination towards the expansion of the 
Indian real estate sector as they foresee a sustained consumer demand based on the 
Indian economy's robust trajectory in the forthcoming months.

The Q1 2024 Sentiment Index Survey points toward the highest recorded Current 
Sentiment Index since the inception of the Real Estate Sentiment Index in Q1 2013. 
NAREDCO remains resolute in its dedication to nurturing a thriving real estate ecosystem 
characterized by innovation, sustainability, and inclusive growth.

The detailed findings further underscore notable trends in residential and office segments 
and indicate a significant upsurge in new launches, sales, and prices. It also marks a 
historic milestone of zero responses for residential price decrease. As we forge ahead, 
NAREDCO remains committed to driving the real estate sector towards a path of 
sustainable prosperity and inclusive development.
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A P P R O A C H  &  
M E T H O D O L O G Y

S E N T I M E N T  I N D E X  
S U R V E Y  F I N D I N G S

• In Q1 2024, the Current Sentiment Score increased from 
the previous quarter's score of 69 to 72, which is well within 
the optimistic zone. 

• The Current Sentiment Score reflects the stakeholders' 
current outlook compared to the preceding six months. The 
gain in the Current Sentiment Score reinstates the 
stakeholders' confidence in the Indian economy and the 
real estate sector's performance.

Current Sentiment ScoreA1. Future Sentiment ScoreA2.

• The Future Sentiment Score has improved from 70 in Q4 
2023 to 73 in Q1 2024, due to the stakeholders' optimism 
about the Indian economy and the sustained demand in the 
real estate sector that is likely to continue for the next six 
months.

Source: Knight Frank Research

The Real Estate Sentiment Index is 
based on a quarterly survey of key 
supply-side stakeholders which include 
developers and non-developers, i.e., 
financial institutions including banks, 
Non-Banking Financial Companies 
(NBFCs) and private equity (PE) funds. 
The survey comprises questions 
pertaining to the overall economic 
momentum, funding availability, project 
launches, sales volume, leasing volume, 
prices, and rents. For each of the 
questions, respondents choose from the 
following options for which weightage 
has been assigned as follows: a) 
Increase/Increased (100 points), b) 
Somewhat Increase/Somewhat 
Increased (75 points), c) Same (50 
points), d) Somewhat 
Decrease/Somewhat Decreased (25 
points), and e) Decrease/Decreased (0 
points). The Index is determined by 
calculating the weighted average score 
of the number of responses in each of 
these categories, across questions.

A score of 50 represents a neutral view 
or status quo; a score above 50 
demonstrates a positive sentiment; and a 
score below 50 indicates a negative 
sentiment.

To present a holistic view of the real 
estate industry, the report is divided into 
two sections. Section A comprises two 
indices: The Current Sentiment Index 
that indicates the respondents' 
assessment of the present scenario 
compared to six months back, and the 
Future Sentiment Index that represents 
their expectations for the next six 
months.

Section B focuses on the analysis of 
future sentiments of the stakeholders on 

different aspects such as the geography 
of stakeholders, stakeholder type 
(developer/non-developer), outlook 
specific to the residential and office 
markets, and outlook on the economy 
and funding scenario at large.

This survey edition is for the period 
January 2024 to March 2024 i.e., 
Q1 2024.
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SECTION A: OVERALL SENTIMENT SCORE

CURRENT AND FUTURE SENTIMENT SCORES ON AN UPWARD TRAJECTORY
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SECTION B: FUTURE SENTIMENTS

Stakeholder Future Sentiment ScoreB2.

• The Developer Future Sentiment Score has increased from 
68 in Q4 2023 to 72 in Q1 2024. The sale of residential units 
and office transaction volumes have also increased by 9% 
and 43% respectively on a YoY basis from Q1 2023 to Q1 
2024. This continuous growth has further strengthened the 
developer's confidence, while maintaining the momentum 
gained post-pandemic.

• The Non-Developer (which includes banks, financial 
institutions, PE funds) Future Sentiment Score has 
remained stable for Q1 2024 at 73. The institutional 
investors remained watchful in the current periods, while 
exhibiting enhanced confidence in the Indian economy.

• In the first quarter of 2024, the scores for all zones, except 
for the North, increased and remained in the optimistic 
zone. This indicates that there is a firm belief in the real 
estate sector's strong performance in the next six months. 

• Despite a blip in the North zone's future sentiment score for 
the first quarter of 2024, it has remained in the optimistic 
zone. This signifies that there is still a high level of 
confidence in the market for the next six months.

Findings

Zonal Future Sentiment ScoreB1.

ZONAL SCORES RISE IN OPTIMISTIC TERRITORY DEVELOPER AND NON-DEVELOPER SENTIMENT SCORES IMPROVE

Findings

Residential Market OutlookB3.

• The outlook for the residential market in Q1 2024 appears to 
be very optimistic with an 82% response rate for an 
expected rise in residential prices. Interestingly, this is the 
highest level of optimism recorded in the past decade, with 
no response indicating a potential price decline.

· Furthermore, stakeholders are confident that the demand 
momentum will continue to drive activity in the market, 
reflecting an impressive level of optimism in parameters 
such as residential sales and launches. 

· In this quarter's survey, 73% of the survey respondents 
expect residential sales to increase in the next six months. 

Findings

In comparison, 65% of the respondents were of the same 
opinion in the previous quarter. 

• In Q1 2024, 80% of the survey respondents were of the 
opinion that residential launches will improve in the next six 
months. In Q4 2023, 71% of the stakeholders held a similar 
view. With continued growth in the demand, survey 
respondents believe that the momentum in new residential 
launches will continue to prevail over the next six months. 

Source: Knight Frank Research
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Office Market OutlookB4.

OFFICE MARKET OUTLOOK BUOYANT 

Economic Scenario and Availability of FundingB5.

ECONOMIC OUTLOOK STEADY

India's economy is showing strong growth, with a robust increase of 8.4% in the 
fourth quarter of 2023. This exceeds earlier expectations and cements India's 
position as the fastest growing large economy in the world. Despite some volatility, 
consumer confidence in the domestic economy has reached a five-year high, which 
is a positive sign for future growth. A strong consumer sentiment is essential for 
establishing an optimistic growth trajectory. In addition, the Indian real estate 
market is experiencing significant optimism in the residential and office markets, 
particularly for residential prices and office leasing and rents. All the signals point to 
a continued momentum for the next six months.

C O N C L U D I N G  
R E M A R K S

• In Q1 2024, 74% of survey respondents expect office 
leasing to improve in the next six months, compared to 
69% in the previous quarter. Since the pandemic, optimism 
towards a rise in the office leasing market has grown 
significantly and the share of respondents having an 
opinion towards further increase has reached its highest in 
this quarter. India's office market has sustained the 
momentum gathered post pandemic, witnessing YoY 
growth of 43% in office leasing for Q1 2024 compared to 
the same period in the previous year. The drive is mainly 
attributed to the optimism in India's economy, which 
continued to grow at the fastest rate globally.

Findings

• In Q1 2024, 65% of the survey respondents expect office 
rents to increase. In Q4 2023, 53% of the survey 
respondents held a comparable view. Similar to office 
leasing, the level of optimism has grown stronger for office 
rents as well. The share of opinion towards rental growth 
has reached the highest for this quarter.

• 58% of survey respondents expect office supply to improve 
in the next six months. In the previous quarter, 62% of 
respondents held a similar opinion.

Increase Same Decrease • In Q1 2024, 68% of survey respondents indicated an 
increase in their growth expectation on overall economic 
momentum in the next six months. As India's domestic 
economy continues to remain steady, consumer and 
business optimism in the real estate market continues  to 

Findings

rise, which reflects in the survey findings.

• In Q1 2024, 58% of survey respondents expect an increase 
in funding availability in the next six months. In Q4 2023, 
57% of survey respondents had a similar opinion.
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OFFICE MARKET OUTLOOK BUOYANT 

Economic Scenario and Availability of FundingB5.

ECONOMIC OUTLOOK STEADY

India's economy is showing strong growth, with a robust increase of 8.4% in the 
fourth quarter of 2023. This exceeds earlier expectations and cements India's 
position as the fastest growing large economy in the world. Despite some volatility, 
consumer confidence in the domestic economy has reached a five-year high, which 
is a positive sign for future growth. A strong consumer sentiment is essential for 
establishing an optimistic growth trajectory. In addition, the Indian real estate 
market is experiencing significant optimism in the residential and office markets, 
particularly for residential prices and office leasing and rents. All the signals point to 
a continued momentum for the next six months.

C O N C L U D I N G  
R E M A R K S

• In Q1 2024, 74% of survey respondents expect office 
leasing to improve in the next six months, compared to 
69% in the previous quarter. Since the pandemic, optimism 
towards a rise in the office leasing market has grown 
significantly and the share of respondents having an 
opinion towards further increase has reached its highest in 
this quarter. India's office market has sustained the 
momentum gathered post pandemic, witnessing YoY 
growth of 43% in office leasing for Q1 2024 compared to 
the same period in the previous year. The drive is mainly 
attributed to the optimism in India's economy, which 
continued to grow at the fastest rate globally.

Findings

• In Q1 2024, 65% of the survey respondents expect office 
rents to increase. In Q4 2023, 53% of the survey 
respondents held a comparable view. Similar to office 
leasing, the level of optimism has grown stronger for office 
rents as well. The share of opinion towards rental growth 
has reached the highest for this quarter.

• 58% of survey respondents expect office supply to improve 
in the next six months. In the previous quarter, 62% of 
respondents held a similar opinion.

Increase Same Decrease • In Q1 2024, 68% of survey respondents indicated an 
increase in their growth expectation on overall economic 
momentum in the next six months. As India's domestic 
economy continues to remain steady, consumer and 
business optimism in the real estate market continues  to 

Findings

rise, which reflects in the survey findings.

• In Q1 2024, 58% of survey respondents expect an increase 
in funding availability in the next six months. In Q4 2023, 
57% of survey respondents had a similar opinion.
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Knight Frank LLP is a leading independent, global property consultancy. Headquartered in London, Knight Frank has more than 20,000 people operating 
from over 487 offices across 53 markets. The Group advises clients ranging from individual owners and buyers to major developers, investors and corporate 
tenants. For further information about the Company, please visit www.knightfrank.com.
Knight Frank India is headquartered in Mumbai and has more than 1,500 experts across Bangalore, Delhi, Pune, Hyderabad, Chennai, Kolkata, and Ahmedabad. 
Backed by strong research and analytics, our experts offer a comprehensive range of real estate services across advisory, valuation and consulting, transactions 
(residential, commercial, retail, hospitality, land & capitals), facilities management and project management. For more information, visit www.knightfrank.co.in
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