
• Prime net face rents remained broadly flat in Q1, averaging $1,325/sqm. Incentives tightened slightly for the 
first time since mid 2019 from 36.4% to 36.1%, which lifted the net effective rents by 0.8% in Q1.

• Transaction volume totalled $1.3 billion across four deals in the first quarter of 2025, with offshore capital 
dominating the market by acquiring 135 King St, 20 Bridge St and 400 Kent St.

• Prime yields remain unchanged at 6.0% for the fourth consecutive quarter. The prospect of improving 
economic growth and a gradual decline in interest rates signals the market returning to growth, and we expect 
yields to start edging inwards in H2 2025.

• The overall vacancy measured 12.8% at the end of 2024, while the market entering a period of limited supply 
in 2025-2026 will aid absorption for current stock levels.
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