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Global luxury house prices recover as
rate uncertainty eases

P Average annual prices rose 1.5% across the 46 markets
covered by the Knight Frank Prime Global Cities Index
in the 12-month period to June. The result marked an
improvement on the prior quarter with 57% of cities
seeing prices rise over the quarter.

Price growth ticked up in the second
quarter of 2023 across prime urban
markets. The 1.5% average annual
growth remains modest, and well down
on the recent peak of 10.2% seen in the
final quarter of 2021 but is the strongest
rate of growth since the third quarter
of 2022.

The shift to higher interest rates was
the catalyst for the recent downturn in
housing markets, and while policy rate
tightening cycles are not yet at an end
there is a sense in many markets that the
worst of interest rate uncertainty is past
and mortgage rates have begun to edge
lower in several major economies.

Some of the markets worst hit by
the housing slowdown, Auckland, and
Stockholm for example, have turned a
corner and saw positive growth over the
past quarter. Fully 57% of markets saw
prices rise over the last three months,
and 59% over the last 12 months.

City focus

Strong growth in Dubai continues.
The Emirate maintained its top
position in our ranking for the eighth
consecutive quarter, rising by 48.8%
in the 12 months to June of this year.
Remarkably, prices in Dubai have
soared by 225% since reaching a
pandemic low in Q3 2020.

Turning our focus to the Asia-Pacific
region, Tokyo (26.2% growth) and
Manila (19.9%) secure the second and
third spots in our table for annual
growth. In Hong Kong, prices have
dipped by 1.5% over the past year. While
higher interest rates have weighed
on prices, a recent surge in unsold
inventory from newly developed projects
has placed further pressure on the
market. To stimulate demand, the city
has tweaked its financing regulations,
raising the mortgage loan-to-value
ratio to 70% for residential properties
valued at HK$15 million or less. While
this change will likely be welcomed by
buyers, its ability to significantly boost
growth remains uncertain.

Singapore's real estate market has
demonstrated remarkable resilience
despite pandemic challenges, achieving
a current annual growth rate of 4.2%.
The influx of expatriates to Singapore,
driven by the thriving financial and
professional services sector, has
impacted the rental market more than
the sales market. This discrepancy
can partly be attributed to recently
implemented tax regulations that now
impose taxes equivalent to 60% of
purchase prices on foreign buyers.

Australian markets, initially
experiencing robust growth during the
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average quarterly growth in prices across
the 46 cities
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the number of cities seeing price falls over
the past three months

57%

of cities seeing positive price growth in
the past three months

Dubai

number one for annual price growth for
eight quarters

Stockholm

most improved rank of annual growth,
rising from 41st place in Q1 to 10th in Q2

pandemic, experienced a sharp downturn
in the latter half of 2022. However, with
demand outweighing weakened supply in
cities like Sydney and Melbourne growth
has turned positive on an annual basis in
those cities.

Shifting focus to the United States and
further down the ranking, New York is
still facing downward price pressure due
to higher debt costs and evolving work
patterns. While more office employees
are returning to Manhattan, the demand
for high-quality properties hasn't yet
halted a decline in prices. Across the
entire US, a noticeable demand shift from
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