
The annual rate of prime price growth 

continued to slow in the final quarter of 

2022, confirming the predicted slowdown 

across global residential markets. 

The changing macroeconomic landscape, 

including higher interest rates and the rising 

of cost of living, has slowed the index's 

performance. Tracking the movement of prime 

prices across 45 cities, the index increased by 

3% on an annual basis in Q4 2022, down from a 

high of 10% in Q1.  

For the first time in seven consecutive 

quarters, annual growth has fallen below the 

index’s average five-year growth rate of 4.3%, 

and the number of cities registering year-on-

year price falls has increased from seven in Q3 

to 12 in Q4. 

Although more insulated than the wider 

housing market, some prime residential 

markets are being affected by weaker buyer 

sentiment caused by mounting economic 

headwinds. Wellington, Auckland, Stockholm, 

Vancouver and San Francisco have witnessed 

some of the strongest price falls from their 2022 

peaks (fig 2).

Dubai continues to lead the annual 

rankings with annual price growth in excess 

of 80%. New visa initiatives, rising demand 

from global ultra-high-net-worth individuals 

and a shortage of prime supply are supporting 

prices. Tokyo sits in second place with 23% 

annual growth, as its prime sector struggles 

for stock. Although still in positive territory, 
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Source: Knight Frank Research 

Fig 1  l  Prime city markets continued to slow in Q4 2022
45-city average, annual % change
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Fig 2  l  The ten cities that have seen the biggest fall in prime prices 
since their 2022 peaks

Source: Knight Frank Research

The Prime Global Cities Index is a valuation-based index tracking the movement 
of prime residential prices across 45 cities worldwide using data from our global 
research network. The index tracks nominal prices in local currency.

Prime property definition: The most desirable and expensive property in a given location, generally defined as the top 5% of each 
market by value. Prime markets often have a significant international bias.



the global powerhouses of London and New 

York are seeing their rates of annual prime 

price growth decline, recording 1.5% and 

4.1% respectively. 

In Europe, Zurich (11%), Edinburgh (8%), 

Dublin (7%) and Paris (6%) are continuing 

to record growth despite economic 

pressures, with a lack of supply and the 

normalisation of international travel key 

performance drivers.

Looking to 2023, homeowners will have 

to navigate the volatility of rising inflation 

and the growing costs of debt. Although 

prime markets are more insulated from the 

effects of higher mortgage costs, they’re not 

immune. However, prime prices would need 

to dip by 30-40% in some cities for prices to 

return to their pre-pandemic levels. 

1  Based on top-tier of mainstream market in metro area. 2 Based on all contracts above Yen100m. 3 Provisional 

*Notes: Data for New York relates to Manhattan to November 2022; Data for Los Angeles, Miami and San Francisco is to  
October 2022. 

Source: All data comes from Knight Frank's global network with the exception of Tokyo (Ken Corporation); New York (StreetEasy);  
Los Angeles, Miami and San Francisco (S&P CoreLogic Case-Shiller); Berlin and Frankfurt (ZIEGERT Research/ ImmobilienScout 24); 
Stockholm (Svensk Maklarstatistik); Toronto (Real Estate Board of Toronto); Vancouver (Vancouver Real Estate Board); Zurich and Geneva 
(Wüest Partner).
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Sign up for Kate’s Global 
Residential Monthly Update here
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1  Dubai  EMEA 8 8 . 8 % 4 9. 9 % 2 9. 3 %

2  Tokyo²  Asia-Pacif ic 2 2 . 8 % 1 5 . 7 % 4 .6 %

3  Miami¹ ,³   Americas 2 1 .6 % 1 .1 % 0.6 %

4  Z u r i c h  EMEA 1 0. 5 % 4 . 9 % 2 .0 %

5  E dinburgh  EMEA 8 .0 % 0. 9 % 0.0 %

6  Los Angeles¹ ,³   Americas 7. 9 % - 4 . 4 % - 0. 5 %

7  Dubl in  EMEA 6 . 8 % 1 .6 % 0.0 %

8  Mumbai  Asia-Pacif ic 6 . 4 % 3 . 9 % 1 . 7 %

9  Paris  EMEA 6 . 2 % 2 .1 % 0. 8 %

1 0  Madrid  EMEA 6 .0 % 2 . 5 % 0. 9 %

1 1  Lisbon  EMEA 6 .0 % 2 . 3 % 1 . 3 %

1 2  Bangkok  Asia-Pacif ic 5 . 8 % 3 . 4 % 1 .6 %

1 3  New York  Americas 4 .1 % 0. 8 % 0. 8 %

1 4  Gold Coast  Asia-Pacif ic 4 .1 % - 0. 7 % 0. 8 %

1 5  Toronto  Americas 4 .1 % - 1 .1 % 8 . 7 %

1 6  S i n g a p o r e  Asia-Pacif ic 3 . 9 % 2 . 8 % 0. 5 %

1 7  Nairobi  EMEA 3 . 8 % 2 .6 % 2 .0 %

1 8  Bei j ing  Asia-Pacif ic 3 . 8 % - 0. 3 % 0. 5 %

1 9  Melbourne  Asia-Pacif ic 3 . 5 % 1 . 7 % 1 .0 %

2 0  Bengaluru  Asia-Pacif ic 3 .0 % 2 .1 % 0.6 %

2 1  Geneva  EMEA 3 .0 % 1 . 5 % 0. 7 %

2 2  Shanghai  Asia-Pacif ic 2 . 8 % 2 . 9 % 1 . 9 %

2 3  Berl in  EMEA 2 . 5 % - 3 .0 % - 2 .1 %

2 4  Bucharest  EMEA 2 . 4 % 0. 7 % 0. 3 %

2 5  Vienna  EMEA 1 . 9 % 0.1 % 0.0 %

2 6  London  EMEA 1 . 5 % - 0. 2 % - 0.6 %

2 7  Perth  Asia-Pacif ic 1 . 3 % 0. 5 % 0. 9 %

2 8  Delhi  Asia-Pacif ic 1 . 2 % 0.0 % 0.0 %

2 9  Sydney  Asia-Pacif ic 1 .1 % - 0.1 % 1 . 8 %

3 0  Jakarta  Asia-Pacif ic 0. 9 % 0. 9 % 0. 9 %

3 1  San Francisco¹ ,³   Americas 0. 7 % - 1 1 .1 % - 2 . 7 %

3 2  Brisbane  Asia-Pacif ic 0. 2 % - 1 .6 % 0. 8 %

3 3  Kuala Lumpur  Asia-Pacif ic 0.1 % 0.6 % 0.6 %

3 4  Guangzhou  Asia-Pacif ic - 0. 4 % - 1 .1 % - 0. 7 %

3 5  Taipei  A s i a - Pa c i f i c - 0. 7 % - 3 . 9 % - 0. 4 %

3 6  Mani la  Asia-Pacif ic - 1 .6 % - 1 . 8 % - 2 . 7 %

3 7  Hong Kong   Asia-Pacif ic - 1 .6 % - 1 .1 % - 0. 7 %

3 8  Monaco  EMEA - 3 . 8 % - 0. 5 % 0. 3 %

3 9  Seoul  A s i a - Pa c i f i c - 4 .6 % - 1 0.6 % - 6 . 8 %

4 0  Shenzhen  Asia-Pacif ic - 6 . 9 % - 8 . 9 % - 4 . 3 %

4 1  Vancouver  Americas - 7. 4 % - 1 1 . 8 % - 5 . 5 %

4 2  S t o c k h o l m  EMEA - 7. 7 % - 9. 4 % - 1 . 4 %

4 3  Frankfurt  EMEA - 1 0.6 % - 5 .0 % - 1 .6 %

4 4  Auckland  Asia-Pacif ic - 1 9.0 % - 9. 3 % - 4 . 3 %

4 5  Well ington  Asia-Pacif ic - 2 3 . 7 % - 1 2 . 4 % - 1 . 9 %

In the news…
• Canada’s two-year ban on foreign 

buyers came into effect on 1 January 
2023 in an attempt to cool price 
inflation and boost affordability

• China’s “three red lines" policy 
introduced in August 2020 has been 
rolled back as the government  
allow property developers access  
to greater credit 

• Hong Kong is looking to attract more 
family offices by offering attractive 
tax concessions

mailto:%20https://marketing.knightfrank.co.uk/p/2P3K-DH9/intelligence-lab-registration%3F_gl%3D1%2Aisuead%2A_ga%2ANDAxMDk0OTU0LjE2NTA1Mzg0NDU.%2A_ga_R7CM68N9W4%2AMTY3NTQxOTI1My4zLjAuMTY3NTQxOTI1My42MC4wLjA.?subject=

