The Prime Global Rental Index tracks the movement of prime residential
rents across ten cities using data from our global research network. The
index tracks nominal rents in local currency.
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Prime rental growth dips for first time since Q4 2020
Average annual % change
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New York and London see biggest recovery in prime rental growth
% change since pandemic low
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THE NUMBER OF CITIES
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THE FORECAST FOR RENTAL
GROWTH IN PRIME CENTRAL
LONDON IN 2023

Prime rents continue to rise but
the rate of growth is slowing.
Across ten global cities luxury
rents increased 10.2% on average
in the 12 months to Q3 2022, down
from a high 0f 11.9% in Q1 2022.

New York led the rankings for the
third consecutive quarter. Annual
growth may have dipped from a
high of 39% last quarter to 31%, but
limited stock and continued demand
is keeping rents elevated. The
number of properties for rent across
Manhattan is down 5% over the
quarter but 65% lower compared to
pandemic times in September 2020
according to StreetEasy.

Singapore sits in second place,
registering a 23% rise in luxury
rents over the last 12 months. The
opening of borders, along with
the introduction of new visas to
attract top talent from around the
world, has generated an uptick in
demand. New rules announced in
September mean those looking to
sell their private home and purchase
a non-subsidised Housing and
Development Board (HDB) resale
flat now have to wait 15 months,
this policy shift is adding to rental



demand as sellers opt to rent in
the interim.

London completes the top three.
Although the UK capital recorded a
19% rise in the year to Q3 2022, annual
rental growth is down from 27% last
quarter, reflecting the slowdown from
the summer rental peak. But demand
remains strong. Knight Frank data
shows the number of new prospective
tenants was 60% above the five-year
average (excluding 2020) in October,
while new listings were down by
about a third.

Two cities saw prime rents decline
year-on-year, Hong Kong (-5%) and
Auckland (-2%). Demand in Hong
Kong was largely locally-driven in the
third quarter due to travel constraints,
but with restrictions on new arrivals
now lifted, demand may start to
increase from expats. In Auckland,
strong supply is having a softening
effect on luxury rents. Following
nine base rate hikes, the average
mortgage rate is currently around 6%
prompting some vendors to downsize
temporarily and rent rather than sell
their property.

THE KNIGHT FRANK PRIME GLOBAL RENTAL INDEX, Q3 2022
Ranked by annual change

CITY ;VE(:;I(-)I:] 12-MONTH % CHANGE 3-MONTH % CHANGE
1 New York AMERICAS - 31.3% I 2.6%
2 Singapore APAC - 22.9% - 7.0%
g London EMEA . 18.6% . 5.6%
4 Toronto AMERICAS . 14.5% - 6.9%
5 Sydney APAC I 8.9% | 0.3%
6 Geneva EMEA I 3.4% ‘ -0.1%
7 Monaco EMEA I 2.7% 0.0%
8 Tokyo APAC I 21% I 0.7%
9 Auckland APAC I -2.2% l -3.1%
10 Hong Kong APAC I -5.0% I -1.8%

Source: Knight Frank Research, Macrobond, IAZI AG - CIFI SA, StreetEasy

We like questions, if you've got one about our research, or would
like some property advice, we would love to hear from you.

Research enquiries

Kate Everett-Allen

+44 20 7167 2497
kate.everett-allen@knightfrank.com

Prime rental enquiries
Gary Hall
+44 20 7480 4474

gary.hall@knightfrank.com Subscribe to our research updates

Prime property definition: The most desirable and
expensive property in a given location, generally defined
as the top 5% of each market by value. Prime markets
often have a significant international bias.
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Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range of clients
worldwide including developers, investors, funding organisations, corporate institutions and the public sector. All
our clients recognise the need for expert independent advice customised to their specific needs. © Knight Frank
LLP 2022. Terms of use: This report is published for general information only and not to be relied upon in any way. All
information is for personal use only and should not be used in any part for commercial third party use. By continuing to
access the report, it is recognised that a licence is granted only to use the reports and all content therein in this way.
Although high standards have been used in the preparation of the information, analysis, views and projections presented
in this report, no responsibility or liability whatsoever can be accepted by Knight Frank LLP for any loss or damage
resultant from any use of, reliance on or reference to the contents of this document. As a general report, this material
does not necessarily represent the view of Knight Frank LLP in relation to particular properties or projects. The content
is strictly copyright and reproduction of the whole or part of it in any form is prohibited without prior written approval
from Knight Frank LLP. Knight Frank LLP is a limited liability partnership registered in England with registered number
OC305934. Our registered office is 55 Baker Street, London, W1U 8AN, where you may look at a list of members' names.


https://www.knightfrank.com/research/article/2022-11-16-prime-london-lettings-stock-picks-up-for-highvalue-properties
https://marketing.knightfrank.co.uk/p/2P3K-DH9/intelligence-lab-registration

