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Key Facts 

Tenant relocation and expansion 
is forecast to triple office demand 

over the next three years to 
15,000-20,000 sq m p.a.  

Lack of new speculative stock has 
kept the vacancy rate steady at 

3.2%, well below the 10 year 
average of 7.3%.  

Investment activity thus far in 
2018 has totalled $353 million, 
led by large domestic institutions, 

including the standout sale of 60 

Station Street ($277.6m) 

 

Research Analyst  
 
Follow @ KnightFrankAu  

Tenant relocation drives 
absorption  
The positive tenant activity at the end of 

2017 has continued into 2018, recording 

absorption of 12,691 sq m in the six 

months to July 2018, taking annual 

absorption to 20,442 sq m. The strong 

demand has stemmed from a 

combination of tenant relocation and 

organic expansion reflecting solid 

employment growth. The main contributor 

to this positive absorption is the NSW 

Department of Education relocating from 

the Sydney CBD to Parramatta occupying 

all of 105 Phillip Street (25,000 sq m). 

Additionally, smaller private sector 

tenants have driven the absorption, 

including Choice Business College (943 

sq m) and Loan One (935 sq m) 

occupying space at 7 Hassall Street.  

 

Office demand forecast to 
triple in coming years  

Looking ahead, office demand in 

Parramatta over the next three years is 

forecast to be around 15,000 -20,000 sq 

m pa, more than triple the historical 

average of around 5,000 sq m pa last 10 

years. 

 

Driving this demand will be the large 

corporations, including NAB and QBE in 

conjunction with the NSW Government 

relocating and expanding in the 

Parramatta market. On the back of this 

we expect to see further corporate 

tenant engagement with more prime 

stock becoming available through the 

development pipeline.  
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Source: Knight Frank Research/PCA 


