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D E M A N D S U P P L Y I N V E S T M E N T

Prime rent (£ per sq ft)

£7.50 

Availability (sq ft)

2.3m

Number of deals

24

Forecast – Nominal 
rental growth

1.80%
Forecast – Vacancy 
year end 2020

5%
Forecast – Total 
return 2020 

5.50%

Number of deals

18

Vacancy rate (%)

6.5%
Prime yield (%)

5.25%

Take-up 2019 (sq ft)

3.7m 
-8% BELOW 2018

Under construction (sq ft)

0 

Investment volumes 2019

£82m 
-78% BELOW 2018
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2 0 2 0  O U T L O O K
The UK election result seems to have sparked some fresh activity, probably reflecting 

the fact that businesses have paused for the last 3 months. It is for smaller scale stock 

in the main and could be short lived given the potential disruption departure from 

Europe may create for a region which depends heavily on export. 

The automotive world is struggling to decide what cars to build and the public which 

to buy, so car sales are unlikely to improve greatly in 2020, which isn't good news for 

our major employer Nissan. Production by Nissan during the past 12 – 18 months had 

slowed, so new investment will be limited in the short term. That all said the North East 

is experiencing good levels of business growth which should generate new demand.  


