
Note: Units over 50,000 sq ft Source: Knight Frank, RealFor

Updated quarterly, our dashboards provide a concise synopsis of
occupier and investor activity in UK's industrial markets.

Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range 
of clients worldwide including developers, investors, funding organisations, corporate institutions and 
the public sector. All our clients recognise the need for expert independent advice customised to their 
specific needs. Important Notice: © Knight Frank LLP 2020 This report is published for general information 
only and not to be relied upon in any way. Although high standards have been used in the preparation of the 
information, analysis, views and projections presented in this report, no responsibility or liability whatsoever 
can be accepted by Knight Frank LLP for any loss or damage resultant from any use of, reliance on or reference 
to the contents of this document. As a general report, this material does not necessarily represent the view of 
Knight Frank LLP in relation to particular properties or projects. Reproduction of this report in whole or in part is 
not allowed without prior written approval of Knight Frank LLP to the form and content within which it appears. 
Knight Frank LLP is a limited liability partnership registered in England with registered number OC305934. 
Our registered office is 55 Baker Street, London, W1U 8AN, where you may look at a list of members’ names.

Knight Frank Research 
Reports are available at
knightfrank.com/research

North East 
Industrial Market
Research, Q1 2020

Q 1  S U M M A R Y
In the North East, the post-election ‘bounce’ failed to materialise with activity levels 
modest and slowed further by COVID-19. The pandemic has meant a small number of 
new requirements, although existing supply chain capacity has largely been sufficient.   

Work is underway at Teesside International Airport where The Tees Valley Mayor and 
Combined Authority have committed £23.6m to site infrastructure for up to 3.4m sq ft of 
logistics and manufacturing space.  

South Tees Development Corporation also have agreed to purchase the 840 acre 
former SSI UK Redcar site which combined with the 1,420 acres acquired from Tata has 
been granted regeneration funds of £221m with a further £71m towards creating a clean 
energy and tech business park.

D E M A N D S U P P L Y

Prime rent (£ per sq ft)

£6.50 

Availability (sq ft)

2.5m

Forecast – Nominal 
rental growth 5yr CAGR

0.9%

Number of deals

4
Vacancy rate (%)

7.3%

Under construction (sq ft)

0

I N V E S T M E N T

Number of deals

1

Forecast – Total 
return 5yr CAGR 

3.8%

Prime yield (%)

5.25%
Vacancy  
Rate Outlook

Take-up Q1 2020 (sq ft)

256,000
Investment volumes Q1 2020

2m
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