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Research, Q1 2020

Q 1  S U M M A R Y
Q1 2020 started with a bang after the election result in December 2019. Enquiry levels 

rose steeply, and leasing activity moved apace. The small and mid-box secot4rs were 

quickest to react, with a 70% increase in take up quarter-on-quarter.  However, the Big 

Box market has been slower to react. This is understandable given the size and nature 

of the investment that needs to go into a typical fit out. So, whilst the Big Box market 

joined the recovery, along came COVID-19. It is too early to predict the effects this will 

have on Q2, but there are still a number of deals underway that reflect “structural” 

requirements from business, that are not necessary affected by the “lockdown”. 

In summary, Q2 will see Big Box activity returning to the market – albeit with some price 

or incentive adjustments.

D E M A N D S U P P L Y

Prime rent (£ per sq ft)

£7.25 

Availability (sq ft)

3.9m

Forecast – Nominal 
rental growth 5yr CAGR

0.8%

Number of deals

0
Vacancy rate (%)

7.3%

Under construction (sq ft)

106,000

I N V E S T M E N T

Number of deals

9

Forecast – Total 
return 5yr CAGR 

3.6%

Prime yield (%)

5.00%
Vacancy  
Rate Outlook

Take-up Q1 2020 (sq ft)

–
Investment volumes Q1 2020

£15.1m 
+33% ON Q1 2019


