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HIGHLIGHTS

Leasing activity has increased in the wake of the global economic downturn, but tenants
remain price conscious and place high importance on ease of access and parking provisions.

. Demand for commercial space, which has historically been driven by the expansion of the oil
and gas sector, looks set to witness growth from the service economy over the short to
medium term.

. Large amounts of stock are owner occupied while the balance is classed as Grade B by
international standards.

. The high levels of future supply being delivered to the market will raise the standard of
commercial stock. However the market still lacks a landmark mixed use development.
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MARKET VIEW

Demand for office space has primarily been driven by the expansion of the oil and gas
sector, with ARAMCO constituting the largest employer both directly and indirectly

Despite a reduction in oil prices and the economic news emerging from Europe,
leasing activity increases as the market begins to stabilise B o-100 15%

Tenants remain price sensitive and continue to place high importance on ease of I 100-500 40%
access and adequate parking provisions 500 - 1,000 25%

Given the majority of landlords are owner occupiers, the practice of offering 1,000 - 5,000 12%
tenant incentives has not gained traction; this is set to change as stock levels 5,000 + 8%

increase Source: Knight Frank and APS
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