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Structural drivers continued to offset any negativity stemming from OCCUPIER TAKE-UP INVESTMENT VOLUMES
political uncertainty in 2018. Industrial take-up of units over 50,000 sq e

ft registered a 39% increase when compared to 2017 reaching 37.8m

sq ft at year-end. The primary factor for the rise was sustained growth !

in online retailing. The retail sector accounted for 56% of ‘big shed’
take-up in 2018, up from 39% last year. The Midlands remained the
dominant market accounting for 37% of space acquired by occupiers.
Even so, six of the nine regions studied in this report registered a

year-on-year increase in activity. 37.8m 8.3bn
sg ft £

Industrial property continued to carry favour with investors in 2018

accounting for 14% of all UK commercial property investment during A +6% A +53%

the year. Industrial investment volumes reached £8.3bn, although less 10 year average 10 year average
than in 2017, the 2018 total is 53% above the 10-year average. Portfolio
deals again featured heavily, with the 39 deals completed accounting

for 31% of investment turnover. Sustained investor demand meant RENTAL GROWTH (%PA> PRIME YIELDS %

yields remained under pressure. Yields on the best long-let prime

stock continued at a record low, with single-let, distribution yields at

4.00%. Yields on modern regional estates moved in to 4.5% during
2018 reflecting a shift of -50bps in 2018.

Whilst a conclusion to Brexit is unclear, demand for industrial and |
distribution space will remain underpinned by structural shift in 2019.

Foremost, digital innovation is driving change. This means that the 80/0 70/0 60/0 4.00 4.25 4.50

: : . I . % % %
importance of quality, location, power and labour will intensify and

narrow the choices available to occupiers. Availability of good quality <20k 20k - 50K <70k Dist20yr Dist15yr UK Estate
space is already low and this, coupled with the steady reduction of sq ft sq ft sq ft <4p «p V-500bps
industrial zoned Iand, will drive rental growth in 2019. Denotes movement in prime rents Dist: Distribution. Arrows show change from 2017.
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Important Notice

© Knight Frank LLP 2019 - This report is published for general information only and not to be relied upon in any way. Although high standards have been used in the preparation of the information, analysis, views and projections presented in this report, no responsibility or liability whatsoever can
be accepted by Knight Frank LLP for any loss or damage resultant from any use of, reliance on or reference to the contents of this document. As a general report, this material does not necessarily represent the view of Knight Frank LLP in relation to particular properties or projects. Reproduction of
this report in whole or in part is not allowed without prior written approval of Knight Frank LLP to the form and content within which it appears. Knight Frank LLP is a limited liability partnership registered in England with registered number OC305934. Our registered office is 55 Baker Street, London,

W1U 8AN, where you may look at a list of members’ names.




