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change to -1.7%, up from -2.3% in Q2.
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sales data showing an 8% increase in
transactions for properties valued at £3
million or more between January and
August 2019, compared with the same
eight-month period in 2018.
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political uncertainty, the number of
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and, in the case of overseas buyers, the
weakness of the pound.
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The ministerial reshuffle saw Esther McVey
appointed as the tenth housing minister in
ten years (as shown below). However, the
industry disappointment of yet another change
in leadership from a policy point of view was
somewhat offset by the fact that Ms McVey will
have a seat at the cabinet table, underlining the
importance of housing to the new Government.
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A change of Government comes as average UK house prices
continue to moderate. Meanwhile, pent-up demand is still building
in prime London and country markets.

Average UK house prices rose 1.2%
in the year to May, down from 1.5% in
April, according to the ONS
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The new prime minister Boris Johnson put
housing firmly on his ‘to-do’ list within 24
hours of being appointed in his first address
to Parliament. While Brexit planning will be a
top priority, the government will also want to
make an impact on other key issues, while the
prospect of another election looms.
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Robert Jenrick replaced James Brokenshire as
secretary of state for Housing, Communities
and Local Government, and it has also been
reported that Sir Edward Lister, a housing and
planning veteran who has been helping Mr
Johnson with his leadership election campaign
during a leave of absence as Chairman of
Homes England, may be staying on to advise
the prime minister. This adds up to a hefty
housing presence in the Government.

any, could look like. Another key question for
policymakers is Help to Buy, and whether
there will be any change to plans to end the
scheme in 2023.
As Parliament starts its summer recess, the
PM will be looking ahead to early September,
when there is every chance of an emergency
Budget, which may outline any housing
proposals in more detail.

The prime minister has also hinted at plans
to reform stamp duty, although as yet there
is little indication as to what the changes, if

Policymakers are now looking at a housing
market where price growth continues to
moderate, with average values up by 1.2%
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Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range
of clients worldwide including developers, investors, funding organisations, corporate institutions and
the public sector. All our clients recognise the need for expert independent advice customised to their
specific needs. Important Notice: © Knight Frank LLP 2019 This report is published for general information
only and not to be relied upon in any way. Although high standards have been used in the preparation
of the information, analysis, views and projections presented in this report, no responsibility or liability
whatsoever can be accepted by Knight Frank LLP for any loss or damage resultant from any use of, reliance
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registered number OC305934. Our registered office is 55 Baker Street, London, W1U 8AN, where you may
look at a list of members’ names.

residential market update

RESIDENTIAL RESEARCH

The prime London sales indices are based on repeat valuations of
second-hand stock and do not include new-build property, although
units from completed developments are included over time.

prime central london index

We like questions, if you've got one about our research, or would
like some property advice, we would love to hear from you.

