The index is valuation-based, compiled quarterly from valuations
prepared by professional staffin every Knight Frank Country
office in the UK and based on actual sales evidence.
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Prime regional house prices were
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market, agents note. The run-up to the
general election in December added to
this, with some buyers putting deals on
hold while awaiting the result and some
vendors holding off bringing properties
to market.

That said, overall demand has
remained strong albeit price-sensitive.
The average number of new prospective
buyers registering their interest in
purchasing a property per Knight Frank
office was 9% higher in 11 months to
November 2019 compared with the
same period last year, for example.
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in some of this pent-up demand being

released into the market. The extent to



which this translates into transactions
in the short-term will depend on the size
of the pricing expectation gap between
buyers and sellers.

Supply is likely to rise in the New

Year as vendors anticipate stronger

market conditions. While some may

expect these conditions to support o U T L o o K

higher prices, any growth in supply will

potentially apply downwards pressure, . . .
. . Knight Frank forecasts prices in
and therefore demand will remain

prime regional markets will rise by
1% in 2020 and by 11% over the
next five years. There will be more
e modest growth in the short-term as

£/

price-sensitive.

Brexit no-deal uncertainty persists,
combined with the possibility of
stamp duty changes for some
buyers and the normalisation of

In the market for homes priced at £2 million or more,
average prices are now 6% lower than they were at

the time of the EU referendum. Values are still, on

average, 20% below the market peak in 2008.

interest rates.

As ever, the headline figures
only tell a very general story and
we expect there will continue to be
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variations in different parts of the
market, dependent on both price

and location. While anything that
brings greater certainty is likely to
improve market conditions, we expect
the market to remain price sensitive

over the remainder of the year.
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Knight Frank forecasts
that prices in prime
regional markets will rise
by 1% in 2020 and by 11%
over the next five years
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We like questions, if you've got one about our research, or would
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like some property advice, we would love to hear from you.

Country Sales

Rupert Sweeting
Head of Country Sales
+44 20 78611078

rupert.sweeting@knightfrank.com
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Knight Frank Research provides strategic advice, consultancy services and forecasting to a wide range
of clients worldwide including developers, investors, funding organisations, corporate institutions and
the public sector. All our clients recognise the need for expert independent advice customised to their
specific needs. Important Notice: © Knight Frank LLP 2019 This report is published for general information
only and not to be relied upon in any way. Although high standards have been used in the preparation
of the information, analysis, views and projections presented in this report, no responsibility or liability
whatsoever can be accepted by Knight Frank LLP for any loss or damage resultant from any use of, reliance
on or reference to the contents of this document. As a general report, this material does not necessarily
represent the view of Knight Frank LLP in relation to particular properties or projects. Reproduction of this
report in whole or in part is not allowed without prior written approval of Knight Frank LLP to the form and
content within which it appears. Knight Frank LLP is a limited liability partnership registered in England with
registered number OC305934. Our registered office is 55 Baker Street, London, W1U 8AN, where you may
look at a list of members’' names.
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