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» Equities: In Europe, stocks are higher this morning, with the FTSE 250, DAX and CAC 40 all up +0.3%, while the
STOXX 600 has added +0.1%. In Asia, the KOSPI (-1.3%), S&P / ASX 200 (-0.9%), Hang Seng (-0.7%), TOPIX
(-0.3%) and CSI 300 (-0.2%) were all down on close. In the US, futures for the S&P 500 are currently +0.1%, while
the Dow Jones Industrial Average (DJIA) is flat.

= VIX: Following a -9% decrease over Wednesday, the CBOE market volatility index has increased +1.2% this
morning to 23.2, remaining above its long term average (LTA) of 19.5. Meanwhile, the Euro Stoxx 50 volatility index
is lower, down -4.2% to 21.8, remaining below its LTA of 23.9.

= Bonds: The UK 10-year qilt yield, US 10-year treasury yield and German 10-year bund yield have all held steady
this morning at 0.37%, 1.14% and -0.47%. The UK 10-year gilt yield is the highest it has been since November
2020, while the US 10-year treasury yield is at its highest since 12t January 2021.

= Currency: Sterling depreciated to $1.36, while the euro is currently $1.20. Hedging benefits for US dollar
denominated investors into the UK and the eurozone are at 0.57% and 1.37% per annum on a five-year basis.

= Baltic Dry: The Baltic Dry decreased for the ninth consecutive session on Wednesday, down -3.8% to 1,327, its
lowest level since 22" December. The index is now -29% below the four-month high seen in mid January. The
capesize index continues to push prices down, contracting -8.9% yesterday to a new 7 week low.

= Oil: The West Texas Intermediate (WTI) and Brent Crude continue to increase, up +0.7% and +0.5% this morning
to $56.05 and $58.73, their highest prices since January and February 2020, respectively. This comes as Royal
Dutch Shell ($21.7bn), BP ($18.1bn) and Exxon Mobil ($22.4bn) all posted annual losses in 2020.

= Electric Vehicles: Despite total European car sales declining -24% over 2020, sales of fully electric and plug in
hybrids across the European Union totalled 1.046 million vehicles in 2020, up from 387,808 in 2019, accounting for
more than 10% of overall sales. While petrol and diesel vehicle sales declined -37% and -32%, respectively over
2020, petrol cars remain the largest sellers, accounting for circa 48% of all European car sales.
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The chart presents the performance of selected equity indexes since the
months prior the global financial crisis (2007).

Research

William Matthews

Partner, Head of Commercial Research
+44 20 3909 6842
william.matthews@knightfrank.com

Daniel Tomaselli

Partner, Capital Markets Research Senior Research Analyst, Capital Markets
+44 20 7861 5009 +44 20 8106 1392

victoria.or i com daniel. com

Victoria Ormond

Source: Knight Frank, Macrobond

Important Notice
Antonia Haralambous
Research Analyst, Capital Markets
+44 20 3866 8033

antonia.haralambous@knightfrank.com list of members' names.

9 Knight
Frank

Internal and key client use only

Currency hedging benefit p.a. based on a five year forward

1.37%

0.57%

USD to GBP USD to EUR

Source: Knight Frank, Investing.com
Approximate additional return per annum that dollar denominated
investors may obtain based on five year currency hedge.
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Fiscal measures details

US Unemployment
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is available.

Source: Knight Frank, Macrobond, Oxford University
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Overview of the severity of Covid-19 and the resulting containment measures
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In line with some of the fewest reported cases and the smallest reported deaths
attributed to COVID-19, New Zealand has the lowest ‘lockdown index’ score at 22,
indicating the restrictions in place are generally recommendations and are not
enforced. Countries including Irag, Argentina and Colombia have some of the
highest ‘lockdown index’ scores.
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Source: Knight Frank, Macrobond, Oxford University
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