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Equities: Global equities continue to recover some of their year to date (YTD) losses. The S&P 500 now leads
with the strongest recovery of YTD losses (-3% YTD), driven by gains across the major index constituents.
YTD losses are also now below 10% for the Nikkei 225 (-4%), SSE (-4%), DAX 30 (-6%) and the Dow Jones
(-8%). However, European equity markets were down this morning, with the STOXX 600 falling -0.4% as
investors await European Central Bank monetary policy meeting today.

VIX: The “investor fear gauge”, the CBOE market volatility index, remains below 30, currently at 27.2. The Euro
Stoxx 50 volatility price index is also below 30 at 28.6. Both of these indices remain elevated, indicating further
expectations of near-term volatility.

Bonds: Bond markets remain relatively stable this morning with both the German 10-year bund yield and US
10-year treasury yield flat at -0.36% and 0.75% respectively. The UK 10-year government bond yield
decreased -2bps to 0.26%.

Currency: Sterling has depreciated slightly, currently at $1.25, while the euro remains stable at $1.12. Hedging
benefits for US dollar denominated investors into the UK have increased to 0.27% per annum on a five-year
basis. The currency hedging benefit of US dollar denominated investors into the Eurozone similarly increased
to 1.07% per annum on a five-year basis.

Baltic Dry: The Baltic Dry Index increased for its fourth consecutive session yesterday, up +8.4% to 592.
However, there remains some way to pare back its losses to 757 recorded on 20" April or to 1,090 seen at the
end of last year.

US Unemployment: Unemployment applications increased by 1.9 million in the week to May 30, just above
expectations of 1.8 million, but the first time that additional weekly unemployment claims fell below 2 million
since the pandemic started. The total number of US jobless claims has increased by 42.6 million since 215t
March 2020.
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The CBOE VIX (colloquially known as the Investor fear gauge) is an

The number of total confirmed cases reached 6288k on the 3 June, an  The chart presents the number of cumulative cases (left axis) and the indication of near term S&P 500 stock price volatility based on underlying
increase of 93k new cases over the day prior. percentage change of new cases against the day before (right axis). options.
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Gold. USD 1698 24 1.9 Brent crude monitors the level of demand for raw materials and is a measure Baltic Dry Index is a measure of what it costs to ship raw materials and is
Silve’r USsD 176 -3-6 A '2 of economic activity. Lately also influenced by Saudi-Russia price war. a leading indicator of global demand. A lower value means lower demand.
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The chart presents the performance of selected equity indexes since the
months prior the global financial crisis (2007).
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Equity performance: YTD (%)
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Currency hedging benefit p.a. based on a five year forward

1.08%

0.28%

USD to GBP USD to EUR

Source: Knight Frank, Investing.com
Approximate additional return per annum that dollar denominated
investors may obtain based on five year currency hedge.
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Germany additional €130bn fiscal stimulus programme including VAT
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Brazil 3.00% 4.50% -150 bps Brazil 480 bn -0.6% -14.3% Spain guarantees to ensure liquidity for SMEs (the government
China 4.35% 4.35% 0 bps China 5.09 tn -1.2% 1.7% said it would provide businesses with “all the liquidity they
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is available.

Source: Knight Frank, various sources
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Overview of the severity of Covid-19 and the resulting containment measures
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Lockdown Index key & Scale

No Restrictions: 0 — 25
Recommended Restrictions: 26 — 50
Enforced Restrictions: 51 - 75
Highest Restrictions / Ban: 76 — 100

Lockdown Index

@
S

29 I I

IS
>

N
-]

@
&

In line with some of the fewest reported cases and the smallest reported deaths
attributed to COVID-19, Taiwan has the lowest ‘lockdown index’ score at 22,
indicating the restrictions in place are generally recommendations and are not
enforced. Countries including Peru, Argentina and Kenya have some of the highest
‘lockdown index’ scores.
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For most countries, public transport has the most relaxed restrictions. Taiwan is the only country with no measures implemented on public events.
Meanwhile, across the world, there is some measure of restriction on international travel. However, the UK and Iran are the exceptions, where international
travel is freely permitted with no measures implemented.
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