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Equities: European equity markets saw moderate gains this morning, as countries across Europe continue
their gradual easing of containment measures. The FTSE 100 added as much as 1% in early trading this
morning, coming close to breaking 6,000 for the first time in May. STOXX 600 and Frankfurt's DAX, both
opened +0.4% higher this morning.

VIX: The “investor fear gauge”, the VIX volatility index dropped below 30 on Friday and remains at 29.9 this
morning. While significantly lower than seen over the last couple of months, the level remains elevated
compared to normal levels, suggesting continued near term equity market volatility.

Baltic Dry: The Baltic Dry continued its decline on Friday, falling -3.7% from the day prior, to $514. Pricing
remains at levels comparable to that seen in the wake of the UK’s EU referendum result in 2016. The
continued contraction in the Baltic Dry indicates the extent of subdued demand for raw materials and
subsequently manufacturing.

Oil: Oil prices have fallen this morning, after concerns of a persistent oversupply re-emerged, amidst weaker
global economic conditions. This morning, Brent Crude is down -2.0% to $30.36 a barrel, while West Texas
Intermediate (WTI) fell -3.27% to $23.93.

Currency: Sterling is currently $1.24, down -0.2% over the morning. The euro remains stable at $1.08.

Lockdown measures: Last night, Boris Johnson set out a three-stage plan, outlining the first steps of easing
lockdown measures in England. More detail is due to be published today. In South Korea, China and Germany,
there have been new outbreaks. In Seoul, authorities have closed bars and clubs, while in Germany, the
reproduction rate has increased to 1.1 according to the Robert Koch Institute. Three districts in the country
have now postponed their planned easing of lockdown measures.

US Unemployment: The US unemployment rate saw its largest increase in history, up 10.3 percentage points
to 14.7%, above the previous high of 10.8% in 1982.
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The number of total confirmed cases reached 3917k on the 10 May, an

increase of 62k new cases over the day prior.
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The chart presents the number of cumulative cases (left axis) and the
percentage change of new cases against the day before (right axis).

Brent crude and global commodity price index
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150 $30.8 on the 8 May versus $29.4 the day prior, a 4.8% change
125
100

75

USD/Barrel

50

25

2008 2010 2012 2014 2016 2018 2020

Source: Knight Frank, Macrobond. Last modified: 10 May 2020 23:20 GMT.

Brent crude monitors the level of demand for raw materials and is a measure
of economic activity. Lately also influenced by Saudi-Russia price war.
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Volatility Index
—US, S&P 500 Volatility Index (VIX)
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The CBOE VIX (colloquially known as the Investor fear gauge) is an
indication of near term S&P 500 stock price volatility based on underlying
options.

Baltic Dry Index (BDI)
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Baltic Dry Index is a measure of what it costs to ship raw materials and is
a leading indicator of global demand. A lower value means lower demand.
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The chart presents the performance of selected equity indexes since the
months prior the global financial crisis (2007).
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Fiscal measures details
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Timeline of Covid-19 containment measures and their stringency
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This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is
available.

Source: Knight Frank, various sources
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of the severity of Covid-19 and the resulting containment measures
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For most countries, Public Transport has the most relaxed restrictions. However, with the exception of Japan, Taiwan and Germany, all public events have been ‘required’ to cease. Meanwhile, across the world, there is some
measure of restriction on international travel. However, the UK and Iran are the exceptions, where international travel is freely permitted with no measures implemented. The data shown here correspond to the most recent
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