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Equities: European equity markets saw moderate gains this morning, in the wake of Chancellor Merkel
announcing the re-opening of shops in Germany with timing controlled by individual federal states. This is with
a caveat of an “emergency break”, should there be an increase in the rate of transmissions above a certain
level. Beijing also announced a 3.5% increase in exports for April, according to Reuters. Frankfurt’'s DAX has
added 0.8% over the morning, followed by STOXX 600 (+0.5%) and the FTSE 100 (+0.5%).

Baltic Dry: Despite the above, the Baltic Dry declined for the 12" consecutive session yesterday, falling -7.1%
to $534. Pricing is now at a level comparable to that seen in the wake of the UK’s EU referendum result in
2016. The continued contraction in the Baltic Dry indicates the extent of subdued demand for raw materials and
subsequently manufacturing.

Oil: Prices continue to oscillate. Despite a -6.8% decline yesterday, Brent Crude barrel prices are up +18.8%
over the week. According to Baker Hughes, as at the start of May, there were 408 active rigs in the US, 582
less than one year ago. Despite this, West Texas Intermediate (WTI) is currently $24.48 a barrel, compared to
$62.12 one year ago.

Bonds: The yield gap between German and Italian 10-year bonds is currently 246bps, with the 10-year
German bund yield at -0.50%. Italy’s bonds were downgraded to the lowest investment grade by Fitch last
week. Markets await whether there will be any further changes in outlook by the credit rating agencies

BoE monetary policy report: The Bank of England (BoE) Monetary Policy Committee (MPC) has held the
base rate at 0.1%, with the next review on June 18". The MPC stated it was ready to provide more money to
the economy, should it be required, amid the BoE forecast that the UK economy could contract by -25% in Q2
2020, contributing to an overall -14% reduction in GDP for 2020. According to the BoE, this “scenario is
conditioned on social distancing measures and government support schemes remaining as they are until early
June, before being gradually unwound by the end of Q3”.

Currency: Sterling is currently $1.24, up +0.2% over the morning. The euro is stable at $1.08.
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The CBOE VIX (colloquially known as the Investor fear gauge) is an
The number of total confirmed cases reached 3589k on the 6 May, an The chart presents the number of cumulative cases (left axis) and the

indication of near term S&P 500 stock price volatility based on underlying

increase of 71k new cases over the day prior. percentage change of new cases against the day before (right axis). options.
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Gold. USD 1685 209 11 Brent crude monitors the level of demand for raw materials and is a measure Baltic Dry Index is a measure of what it costs to ship raw materials and is
Silve’r usD 14.8 0'5 -16‘8 of economic activity. Lately also influenced by Saudi-Russia price war. a leading indicator of global demand. A lower value means lower demand.
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The chart presents the performance of selected equity indexes since the
months prior the global financial crisis (2007).
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Timeline of Covid-19 containment measures and their stringency
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United States
Venezuela
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United Arab Emirates
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Tunisia
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Egypt

Asia Pacific
Hong Kong
Singapore
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Indonesia
Taiwan
China
Philippines
India
Vietnam
Australia
New Zealand
Thailand

This chart shows the change in severity of containment measures over time, up to the latest data. Green indicates a score of zero or no restrictions, while the darkest red indicates the highest restrictions or complete bans. Where grey, no new data is
available.

Source: Knight Frank, various sources
Research 9
Important Notice

William Matthews Victoria Ormond Daniel Tomaselli Antonia Haralambous © Knight Frank LLP 2020 — This report is published for general information only and not to be relied upon in any way. Although high standards have been used in the preparation of the information, analysis, views and projections

N " " " " in this report, no ibility or liability can be accepted by Knight Frank LLP for any loss or damage resultant from any use of, reliance on or reference to the contents of this document. As a general report, this
Partner, Head of Commercial Research Partner, Capital Markets Research Senior Research Analyst, Capital Markets R roh Analyst, Capital Markets material does not necessarily represent the view of Knight Frank LLP in relation to particular properties or projects. Reproduction of this report in whole or in part is not allowed without prior written approval of Knight Frank LLP to the
+44 20 3909 6842 +44 20 7861 5009 +44 20 8106 1392 +44 20 3866 8033 form and content within which it appears. Knight Frank LLP is a limited liability p: ip regi in England with regi number OC305934. Our registered office is 55 Baker Street, London, W1U 8AN, where you may look at a
william.matthews@knightfrank.com victoria. i com daniel. i@kni com antonia.haralambous@knightfrank.com list of members’ names.




COVID-19 Dashboard

07 May 2020

Overview of the severity of Covid-19 and the resulting containment measures

n Knight
Frank

Internal and key client use only

Confirmed Cases  Confirmed Deaths

Europe
Italy
France
Poland
Portugal
Germany
Russia
United Kingdom
Spain
Norway
Belgium
Bulgaria
Greece
Denmark
Switzerland
Ukraine
Finland
Czech Republic
Netherlands
Sweden

Americas
Colombia
Canada
Argentina
United States
Venezuela
Mexico
Brazil
Peru

Africa Middle East
Kenya
South Africa
Qatar
United Arab Emirates
Turkey
Israel
Iran
Iraq
Jordan
Jordan
Tunisia
Morocco
Egypt

Asia Pacific
Hong Kong
Singapore
Japan
Indonesia
Taiwan
China
Philippines
India
Vietnam
Australia
New Zealand
Thailand

199,414 26,977
128,339 23,293
10,511 454
22,353 820
156,337 5913
87,147 795
157,149 21,092
209,465 23,190
7,345 180
46,687 7,207
1,007 52
2,463 125
8,698 427
28,414 1,267
7,647 193
4,284 172
7,188 213
35,729 4177
16,755 2,021
4,561 215
48,489 2,707
3,423 165
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298 10
15,529 1,434
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20,914 572
320 14
4,793 90
7,764 10
8,756 56
112,261 2,900
14,882 193
91472 5,806
1,677 83
437 7
437 7
918 38
3,568 155
3,659 276
1,035 4
14,423 14
13,576 376
9,006 765
429 6
83,938 4,637
6,981 462
29,435 934
268 -
6,725 84
1,114 17
2,839 50

Lockdown Index key & Scale

No Restrictions: 0 — 25
Recommended Restrictions: 26 — 50
Enforced Restrictions: 51 - 75
Highest Restrictions / Ban: 76 — 100

Lockdown index
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In line with some of the fewest reported cases and the smallest reported deaths
attributed to COVID-19, Taiwan has the lowest ‘lockdown index’ score at 38,
indicating the restrictions in place are generally recommendations and are not
enforced. Meanwhile, countries including Portugal, India and Israel have scores of
100, indicating the highest levels of restrictions or complete bans.
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No measure No Measure No measure -
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Required
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Schools

|
J

Workplace

No measure
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Schools
No measure

Required closure of
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Required closure for all All schools required to

o

ut essential work

P

Some level of
schooling required to
close

close

Value

1

International Travel

International travel _ Value
No measure
Screening 1
Quarantine arrivals from
high risk regions
Ban on high risk regions
Total border closure

For most countries, Public Transport has the most relaxed restrictions. However, with the exception of Japan, Taiwan and Germany, all public events have
been ‘required’ to cease. Meanwhile, across the world, there is some measure of restriction on international travel. However, the UK and Iran are the
exceptions, where international travel is freely permitted with no measures implemented.
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