Leading
Indicators

Key economic and financial metrics, updated weekly 12" November 2024

Interest rates, Trump’s tariffs, and sterling
resilience

0 BoE and Fed resume easing cycle
4-75 /0 Base rate and forecasts, %

UK

Last week, the Bank of us Euro Area Japan

England (BoE) and the
U.S. Federal Reserve (Fed)
resumed their easing
cycle, each cutting
interest rates by -25bps.
The BoE reduced its base
rate to 4.75%, while the
Fed set a target range of
4.50-4.75%. The latest
BoE forecasts imply rates 0
falling faster than current
market pricing, which
should help to unlock
activity ahead.
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Source: Knight Frank Research, Macrobond, Oxford Economics

3 7 / The potential impact of new US tariffs on imported goods
O Estimate of Trump tariffs impact on sector output prices, %
m 60% China tariffs m 10% tariffs on all other trade partners

President-elect Donald 4%
Trump has proposed
implementing a 10-20% 3%
tariff on all imported
goods and a 60% or
higher tariff on imports 1%
from China. If enacted,

these tariffs would likely 0%
raise input costs across

numerous industrial

sectors, with the motor

vehicle industry

projected to see price

increases of up to 3.7%.

2%

Motor vehicles
Refining
Textiles and clothing
Electrical machinery
Machinery and
equipment
Rubber and plastics
Other transport
Fabricated metal
products
Wood & cork
Construction
Chemicals
Food, bev, & tobacco
Agriculture & related
Computers & high-
tech
Mining and quarrying

Source: Knight Frank Research, Oxford Economics, OECD

$1 29 Sterling remains resilient
n Foreign exchange rates, spot prices

GBP/EUR

Following the US election GBP/USD

and ongoing political 1.35
instability in Germany,

the British pound is 1.30
demonstrating its

resilience as a safe-haven 125
currency. Currently,
sterling is trading at $1.29
against the dollar. 115

Meanwhile, sterling

continues to trade at its 110

highest level against the

euro since August 2022, 1.05

currently at €1.21. 2022 2023 2024

Source: Knight Frank Research, Macrobond
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Equity markets
Price return index, Jan 2020 = 100, US$

— FTSE 250 — S&P 500 — STOXX 600 Hang Seng
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Source: Knight Frank, Macrobond

Index Last Percentage change since
Original value and base 1day 1week 1month Jan ‘20
DAX 30 7954 -1.0 -0.9 -1.3 20.2
FTSE 250 26,664 -0.5 04 -1.3 -8.0
Hang Seng 2,552 -43 -35 -6.7 -29.5
IBEX 35 12,347 -1.2 -39 -30 15.2
MIB 36,563 -0.4 -2.8 -1.8 38.9
S&P 500 6,001 0.5 48 38 85.8
STOXX 600 545 -10 -16 -38 16.9
TOPIX 18 -0.9 30 -23 12.8
REITs by region

EPRA/NAREIT total return index, Jan 2020 = 100, US$
Asia Pacific
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Source: Knight Frank, Macrobond

Index, total return  Last Percentage change since

Equity regional sectors
Price return index percentage change since Jan 2020

Original value and base 1day 1week 1month Jan 20
us 2,997 12 32 26 254
Europe 2,105 -0.1 -23 -6.9 -26.2
World 3,516 0.8 1.9 0.2 94
Asia Pacific 3,275 16 0.7 -3.0 -16.6

— All REITs Office == Industrial — Retail
— Residential — FTSE 250
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Tech Financials Industrials  Real Estate

Source: Knight Frank, Macrobond
Percentage change since Jan 2020
us Europe World
Tech 154.4% 44.3% 75.2%
Financials 60.7% 29.0% -0.3%
Industrials 80.4% 44.8% 3.7%
Real Estate 4.7% -54.2% -59.0%

UK REITs by sector

UK EPRA gross total return index, Jan 2020 = 100, GBP£
Healthcare

Source: Knight Frank, Macrobond

Index, total return  Last

Percentage change since

Original value and base 1day 1week 1month Jan‘20
All REITs 797 0.8 -1.0 -5.7 -221
Office 1,605 0.9 -06 -70 -45.8
Industrial 1,250 0.9 -0.8 -70 0.8
Retail 60 -01 -0.2 -4.7 -834
Healthcare 1,750 0.7 -1.7 -25 -22.8
Residential 1,163 13 -04 -4.2 -23.8
FTSE 250 18,372 04 1.2 0.3 78
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Government bond yields Yield curves
10 year government bond yields, % Latest nominal yield curves vs one year ago, %
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Last 1day 1week 1month Jan ‘20

Italy 3.58 3.58 3.70 349 140
Japan 0.99 1.00 0.94 095 -0.03
Singapore 2.84 2.84 2.87 2.82 174
UK 443 443 4.53 4.21 0.82
us 4.30 n/a 4.26 4,08 1.92
Interest rate swaps Swap curves
5 year swap rates, % Latest swap curves vs one year ago, %
— US — UK — Eurozone — Japan Today One year ago
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Source: Knight Frank, Macrobond

Last 1day 1week 1month Jan 20

Eurozone 2.23 2.28 237 237 -0.13
Japan 0.79 0.78 0.74 0.72 0.03
Singapore 3.66 n/a n/a n/a 150
UK 4.27 4.27 4.29 407 0.88

us 413 41 4.05 3.83 170
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C dities & Volatilit
Energy Baltic dry index
Oil spot prices, $ per barrel Baltic Exchange, Shipping Dry index (BDI), US$
— Brent Crude — West Texas Intermediate (WTI) — Baltic dry index
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Last Percentage change since
Last 1day Tweek 1month Jan 20 1day 1week 1month Jan ‘20
Brent, $ per barrel 71.8 71.8 754 787 66.0 Baltic Dry 1634 93 16.3 -967 499
WTI, $ per barrel 68.1 68.1 718 737 611
Volatility index Systemic stress
Near term stock price volatility indicator Measures FX, money, sovereign and bond yield volatility
— CBOE Volatility Index (VIX) - - - Long term average — New ECB Composite Indicator of Systemic Stress (CISS)
--- Long term average
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Last 1day 1week 1month Jan ‘20 Last 1week 1month Jan ‘20
CBOE VIX 15.0 15.0 205 205 13.8 Systemic stress composite 0.087 0.077 0.081 0.023
Euro Stoxx 50 VIX 16.8 16.8 199 18.5 14.0 Equity markets stress subindex 0083  0.078 0076 0009
Nikkei VIX 231 237 272 28.7 148 Bond markets stress subindex 0038 0029  0.056 0.02

KOSPI VIX 216 198 225 220 14.7 FX markets stresssubindex 0045 0037 0052 0004



Knight

Currencies & Monetary Frank
Polic
Currencies Hedging benefits
Spot prices Hedging benefit p.a. on a 5 year forward
— EUR per GBP, Ihs =— USD per GBP, lhs — USD per EUR — USD per GBP
— USD per EUR, |Ihs KRW per GBP, rhs
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Last lday 1week 1month Jan ‘20 Last 1day 1week 1month Jan“20
EUR per GBP 1.209 1.204 1191 1195 1177 USD to EUR 177 171 162 133 232
KOR per GBP 1,804 1,804 1,786 1,767 1,525 USD to GBP 0.02 002 -011 -033 112
USD per GBP 1.287 1.294 1.298 1308 1.321
USD per EUR 1085 n/a n/a 1.094 1123
Inflation and monetary policy
Inflation rate (%) Interest rates (%) Asset purchasing
Oct Sep Aug Jul Last Jan'23 Latest ($) 1Im change (%)
Australia’ n/a 29 2.9 29 435 310 0.281tn -0.4
Canada n/a 1.6 20 25 3.75 4.25 207 bn -3.6
China 0.3 0.5 07 0.6 4.35 4.35 6.48 tn 37
Euro Area 20 17 2.2 2.6 340 2.50 6.95tn -0.3
France 1.2 1.1 1.8 23 340 2.50 1.67tn -1.5
Germany 21 1.6 1.8 23 3.40 2.50 2.66tn -0.6
India 6.2 5.5 37 36 6.50 6.25 425 bn -6.8
Italy 0.9 0.7 1.1 1.3 340 250 1.23tn 0.7
Japan n/a 25 3.0 28 0.25 -0.10 4.96 tn 0.3
Saudi Arabia n/a 1.7 1.6 1.5 5.25 5.00 499 bn -24
South Korea 1.3 1.6 20 2.6 3.25 3.25 416 bn 2.6
Spain 1.8 15 22 27 340 250 487 bn 03
Sweden n/a 1.6 1.9 26 3.25 2.50 109 bn 0.1
UK n/a 1.7 2.2 2.2 475 3.50 1.22tn 1.2
us n/a 24 26 2.9 4.75 4.50 6.99 tn -07

1. Australia Inflation rate is only available on a quarterly basis. Source: Knight Frank, Macrobond
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Quantifying Technology in Real Estate

UK Cities DNA - Don’t Stop Thinking Of Tomorrow

The first of twelve insight papers in our UK Cities DNA initiative
— putting real estate supply and demand in the context of the
economic direction of travel.

Quantifying Technology in Real Estate explores how emerging
technologies are transforming the real estate landscape. This
report examines key trends across sectors, highlighting how
technological integration is driving innovation and influencing
real estate strategies for the future.

We like questions, if you've got one about our research, or would like some property
advice, we would like to hear from you

Recent research

UK Real Estate  ft'

William Matthews

Navigator
SR Partner
Head of Commercial Research
+44 20 3909 6842
& william.matthews@knightfrank.com
Victoria Ormond, CFA
Partner
. . = Head of Capital Markets Research
Life Sciences & UK Real Estate +44 20 78615009
Innovation Insight: Navigator: Q2 J i i d@knightirank
Q22024 2024 victoria.ormon nightfrank.com
The UK life sciences Is UK Real Estate at a . .
sector is changing at turning point? Explore Khadija Hussain
pace. With this in the current trends in Analyst
mind, we have UK commercial real 5 Capital Markets R h
developed a quarterly estate with the latest - EIPIED WUEIREES RS
market intelligence edition of our UK Real +44 20 8176 9671
dashboard to track key Estate Navigator, khadija.hussain@knightfrank.com
developments. available now. i :
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